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LI D- WRAPUP (2ND DAY)
MORE | DEAS EMERGE TO TACKLE GLOBALI SATI ON CLEVERLY

By: Yong Soo Heong

LANGKAW , Nov 20 (Bernanmm) -- The second day of deliberations during
the Langkawi | nternational Dial ogue 2000 (LI D 2000) saw nore ideas being
put forward on meking things work better, effecting greater shared
prosperity and inmproving the quality of |ife anbng the people in energing
economi es.

Despite the air of informality as far as the attire of the top
del egat es was concerned, they engaged in serious discussions, especially on
how to tackl e gl obalisation and howto |ift enmerging econonmes fromthe
poverty trap and econom c suppressi on.

Much was centred on what Prine Mnister Datuk Seri Dr Mahat hir Mhanad
had articulated -- the need for a network anong devel opi ng countries to
guard agai nst those who perpetrated the continuance of irrepressive narket
forces.

Dat uk Azman Yahya, managi ng director of Pengurusan Danaharta Nasiona
Bhd, said globalisation, if |eft unchecked and not properly handl ed, could
destroy culture and environnent, the two main pillars of a sovereign state.

But he said that it was perhaps inpossible to turn the tide of
gl obal i sation
- the genie has been | et out of the bottle - but it may be still possible
to
i nfluence those that have the power to rel ook at specific aspects of
gl obal i sation that had undesirable effects on countries.

The participants at the LI D 2000 di al ogues nore or | ess agreed that
globalisation will stay but perhaps its pace can be sl owed down to nake the
i npact | ess painful. So how do energi ng econoni es handl e gl obal i sati on?

Bank Negara Ml aysi a governor Datuk Dr Zeti Akhtar Aziz felt that their
ultimate objective should be to raise growh rates, create econom c and job
opportunities as well as to achi eve bal anced and equi table grow h and
overal | prosperity.

To prosper in the new econony and environnment, new strategi es needed to
be adopted and these include having in place nmechani snms to create awar eness
and under standi ng of the nature of the changes that are shaping the
econom ¢, financial and business | andscape and their radical inplications
and consequences.

There is also a need to understand the forces of change and their
inplications and for countries and busi nesses to devise strategies to
i nfluence the pace of globalisation and be better prepared to ensure
success as well as mininmise the risks.

Both Dr Zeti and Azman stressed the need to speak with "one voice" at
i nternational economc fora

In preparing for globalisation, Azman said a country needed to steadily
m nimse the private sector's dependence on governnment protection |ike
tariff and non-tariff barriers.

"Here you really need to juggle the ball - too early a wi thdrawal nay
kill local industries affected and too late a withdrawal nmay lead to
inefficiencies in the econony," he said.

In this respect, Datuk Haron Siraj, Secretary-General of the Mnistry
of Primary Industries, said Ml aysia should know its own strengths and
weaknesses and find niches that woul d benefit the country to ride the wave
of gl obalisation.

Azman said there was a general belief in certain industries that there



was a need to have several foreign strategic partners for themto becone a
wor | d-cl ass player in a gl obalised scenari o.

However, some governnents nmight find it tough to justify the
i beralisation of foreign shareholding in sone industries if they had a
strong union in an "unconpetitive protected i ndustry."

Neverthel ess, Azman said, "I believe it is better to have a diluted
stake in a conpetitive industry rather than a full stake in an inefficient
one."

But before any country junped into the driving seat of globalisation,
it must be aware of the globalisation process that was taking place and its
i mpact.

Countries should al so be prepared for globalisation because it was not
all that bad, he said. But they nust consider some issues like
protectionism political sensitivity in sharehol ding structure and nmeasures
to inprove the efficiency of |ocal players.

Economi c i ssues aside, there was al so i ntense debate on di seases,
particularly malaria, which was al nbst brought under control 25 years ago
but now kills about 2.5 mllion people every year worldw de, largely due to
the ban on DDT in nmany countries.

Mal ari a has becone the nunmber one cause of death in Myzanbi que, the
nunber two killer in Africa and the nunmber one killer of children in
Africa

African del egates to LI D 2000 have repeatedly stressed that the dangers
of DDT were overstated and are calling for the ban to be Iifted. DDT was
banned in the early 1970s because of its alleged threat to certain species
of birds and unsupported fear of risks to human heal th. -- BERNANVA
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