21 JUL 2000
M SI A- AUTO MART
M SIA WLL NOT LOSE AUTO MART SHARE BY DELAY | N OPENI NG UP | NDUSTRY

KUALA LUMPUR, July 21 (Bernamm) -- Ml aysia's decision to delay the
opening up of its automobile industry will not necessarily nean the country
woul d | ose its market share and flow of foreign direct investnents (FD), a
Japan Aut onobi | e Manuf acturing Associ ation (Jama) official said.

Koj i Wanaka, chairman of Jama sub-comittee dealing in trade issues,
said what was inportant for the Ml aysi an autonotive industry was to
strengthen its conpetitiveness and this required i ndustry effort.

To be conpetitive, he said automakers required exposure to
i nternational conpetition in view of the nerger devel opnent anong gi ant
aut omekers for survival

"By protecting sone manufacturers w thout exposing themto the wild
conpetition... sonetinmes, it may be necessary over a certain period but if
it goes on for too long, they would be affected in the long run," he said
at a nedia briefing here today.

Recently, Prime Mnister Datuk Seri Dr Mahathir Mhamad had call ed for
a rel ook at the Asean Free Trade Area's (Afta) strategy, particularly in
the opening up of the autonotive industry.

Asean countries had earlier this year decided to defer the transfer of
CBU (conpletely built-up) and CKD (conpl etely knocked-down) products of the
autonotive industry fromthe Tenporarily Exclusion List to the Inclusion
List (IL) on Jan 1, 2001.

Shoul d Mal aysi a strengthen its conpetitiveness, it would have nany
opportunities to "catch up”" with other countries in Asean, he said.

Wanaka al so said he respected Ml aysia's decision to delay the opening
up of its autonotive industry and believed the governnment had reasonabl e
justification for such a nove.

However, he personally felt that there was a need for the industry to
be "free" soon.

"The sooner it is exposed to a high level of conpetitiveness, the
better the chance of it becom ng stronger,"” he said.

On anot her note, Wanaka believed the Japanase autonmakers at the seven
facilities in Ml aysia would produce nore than 292,000 units, higher than
t he vol une produced | ast year.

The increase in the nunber of production units was likely, follow ng
strong indication of a sound Mal aysi an economny and i ncreasi ng capital
i nconme, he said.

Even Proton, Malaysia' s national car, with its anbitious plans in the
years to conme would not curb the other players fromexpanding their
respective vehicle production, he added.

"The market itself is not linmted," he said. -- BERNAMA
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