13/ 06/ 2000
Move operations to Mal aysia, Dr Mtells Japanese firns

Hardev Kaur in Tokyo

TOKYO, Tues: Japanese conpani es and busi nesses have been urged to migrate
some of their costly production facilities to Mal aysia to take advant age
of the | ower costs and stay conpetitive

Poi nti ng out that Japanese conpani es that had previously shifted to
Mal aysi a have done very well, Prime Mnister Datuk Seri Dr Mahathir
Mohamaed sai d "perhaps there shoul d be a second round” of m gration of
Japanese industries to Ml aysia.

In the 1980s, in the face of the appreciation of the yen or "endaka"
many Japanese conpani es noved their operations to Mal aysi a and ot her
Sout h- East Asi an conpanies. As a result, the bulk of the production of a
nunber of |arge Japanese corporations are now based of f shore, including
Mal aysi a.

Dr Mahat hir, who visited a nunber of Japanese conpani es during his
wor ki ng visit here, noted that the Japanese currency has agai n appreci at ed
substantial | y agai nst the greenback and efforts to weaken it have so far
not yielded the desired results

The strengt heni ng yen has rendered sone of the operations nore costly
and this has resulted i n Japanese goods becom ng | ess conpetitive in the
worl d market, he said at a press conference today.

However, for the first time there is unenpl oynent and Japanese conpani es
are al so concerned with creating jobs at honme, the Prinme M nister said

Dr Mahat hir described his visit as "fruitful", especially with regards
toidentification of industries which can possibly be devel oped in
Mal aysi a and contribute to the industrialisation process.

He sai d even though Mal aysi a produces conponents, there are parts that
go into the maki ng of these conponents which are still inported.

While in Japan, Dr Mahathir visited the Matsushita Miltimedia Centre
here and was briefed on the | atest technol ogi cal devel opments. He was
shown and briefed on the Home I nformation Infrastructure (HI) centre, a
hi gh technol ogy hone of the future.

He al so toured the AV&CC Syst ens Square where sound, vi deo and conput er
data transm ssion are integrated into a single systemcal |l ed AV&CC. The
facility al so provides a taste of the wi de range of nulti medi a experience
avail abl e for the hone.

Among ot her places he visited were the Toyota Higashi Fuji research and
devel opnent (R and D) centre about 180kmoutsi de Tokyo where he tested
several hybrid cars, and the Yamazaki Mazak headquarters i n Nagoya.

Dr Mahathir even coll ected brochures on food packagi ng in recognition of
t he advanced t echnol ogy adopt ed by t he Japanese i ndustry.

During his visit, he addressed the N kkei conference on the "Future of
Asi a" and al so attended the funeral service for the | ate Japanese Prine
M ni ster Keizo Obuchi .

Dr Mahat hir said Mal aysi an conmpanies still lack Rand D, generally
preferring to use what has been i nvented by others. "W are still caught
inthis trap. W nust be brave and use our own i deas and be sel f-
confident".

Mal aysi ans have the capabilities, except that "our minds are closed", he
sai d.

For exanpl e, when asked to think differently, the answer is usually
"they cannot do it" and woul d rather do things the old way even t hough t he
met hod may be 100 or 1, 000 years ol d.



The plantation industry in Mal aysia, for one, has done very well thanks
to Rand D. The manufacturing sector by conparison is not doing very much
on this front, Dr Mahathir added.

"I woul d say that if the manufacturing i ndustry places as nuch enphasi s
on Rand D as the plantation industry, it would achi eve the sane ki nd of
results,"” he said.

Conpani es and busi nesses should go for long-termrather than just short-
termgains as R and D does not yield i mediate results, he added.

The Prime M nister was conplimented by his hosts for his strong interest
i n technol ogy, and was asked whet her hi s Cabi net col | eaques were just as
knowl edgeabl e.

He said this was so as can be seen fromthe progress achi eved i n vari ous
sectors of the econony.

Dr Mahathir | eaves for hone tonorrow.

( END)



	Move operations to Malaysia, Dr M tells Japanese firms (NST 13/06/2000)

