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My stake in MAS wi || not be sold: Tajudin

Fat i mah Hashi m

NALURI Bhd chairman Tan Sri Tajudin Ram i said his stake i n Mal aysi an
Airlines Systens Bhd (MAS) is not part of assets that will be sold to pay
of f Naluri's debts under an approved restructuring schene.

Nal uri owes RMBO0 million to creditors who agreed | ast nonth to extend
the repaynent dealine to m d-2002 but ever since it was announced that the
group woul d have to sell sone assets, the market assumed that this nmeant
sonme of the 29.09 per cent stake in the national carrier.

The hol di ng conpany, which has interests in helicopter operations,
property devel opnent, hotels and construction, owes RV600 nmillionin
redeemabl e bank guarant eed bonds that nmatured on June 12.

Its subsidiaries account for the remai ning RM90 nillion of the total
debt. The company had pl edged its i nvestnents, includingthe stake in MAS,
as collateral for its borrow ngs.

Under the debt restructuring scherme brokered by the Corporate Debt
Restructuring Commttee, Naluri has agreed to sell off sonme of its assets
over the next two years to pay down its debts by half, and will extend the
repayment period of the remini ng debt by five years.

Tajudin said it is only natural for people to zero in on MAS when Nal uri
saidit will need to sell sone assets to pay off debts, as the national
carrier is the biggest asset in the group.

"They forget we al so have | anded property and ot her assets. |f we cannot
settle the debt, we also have shares in public listed conpanies. The
specul ati on (of a MAS sale) can go on," Tajudin said after Naluri's annual
general meeting in Kuala Lunpur yesterday.

Asked if he will part with MAS as a | ast resort, Tajudin said he wll
need to check with Prine M nister Datuk Seri Dr Mahat hir Mhaned on that.
"When | first bought Malaysia Airline, | had to get the approval from
the Prime Mnister. To sell it, | must also go back to him There is no

need for ne to do that at the nmonent," he said.

Taj udi n said Naluri has not decided yet which asset it will dispose of,
but the breathing space of two years will allow Naluri to carry out sone
of the things it has set out to do.

"I't mght not even be necessary to sell any of our assets, if our
busi ness can start bringing in nmoney," Tajudin said.

Anong the projects on Naluri's plate are the devel opment of the Subang
Airport into aninternational aviation and aerospace park, getting MAS
into an airlines alliance, and getting its new e-conpany Trifiniti
Net wor ks Sdn Bhd rol | i ng.

An anal yst with a | ocal stockbroking conpany said Naluri's positionis
very simlar to that of Technol ogy Resources Bhd (TRI), another conpany
control |l ed by Taj udin.

"TRI, the hol ding conpany, is a bonb because of its Eurobond debt, but
it has a great subsidiary in Celcom" he said.

The anal yst said Tajudin's ability to settle his debts w thout having to
sell his stake i n MAS depends on what the other assets are worth and on
t he performance of the national carrier.

Nal uri has the advantage over TRl in that MASis listed, while Celcomis
not. However, TRl owns 100 per cent of Celcom while Naluri only controls
29. 09 per cent of MAS, the anal yst said.

Li ke Cel com whose operations have been cl eaned up after a debt
restructuring exercise, the worst is over for MAS thanks to the regional



economni ¢ recovery, he said.

"MAS i s cleaning up by selling its planes and | easi ng t hemback. This
way, it managed to pay down its debts,"” he said.

MAS, which has a gearing of nore than 200 per cent and | ow interest
coverage, is also seeing its yield factors - the revenue generated per
unit capacity - going up

"It is nowone of the cheapest airlines in the region
who recommends a "buy" for the counter.
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