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"Naluri expected to keep its stake in MAS' (HL)

Franci s Fer nandez

NALURI Bhd i s expected to keep its 29.09 per cent stake in Ml aysia
Airlines SystemBhd (MAS), despite having a RML.2 billion in 2 per cent
redeemabl e bank guarant eed bonds hangi ng over its head. The bonds will
mat ure on June 12 this year.

Nal uri is currently under the Corporate Debt Restructuring Conmttee
(CDRC) to broker a debt restructuring schene.

Sources said Naluri will hold onto the airline as it considered a
national interest company.

Prime M nister Datuk Seri Dr Mahat hir Mohamad had al so said that the
airline should remain in | ocal hands.

Nal uri and nobi |l e operator Cel comBhd have just conpl eted blueprints to
reorgani se debts totalling RM.5 billion and are schedul ed to nake an
announcemnent today.

The plan will determine the fate of MAS and Cel conmi s |i st ed- parent
Technol ogy Resources Industries Bhd (TRI).

Nal uri had pl edged i nvestnents, including its stake i n the national
airline, for its borrow ngs.

The resol ution of the debt problemw || hel p both conpani es turn around
froma bad patch during the | ast recession

Sources say it does not make sense for Khazanah, the Government's
i nvestnent arm to buy sonme of Naluri's stake in the airline since the
Gover nment al ready has a gol den share.

The CDRC has hinted that Naluri is expected to sell part of its MAS
st ake under its debt resolution

Vel | -infornmed sources, however, said Tan Sri Taj udin Rami who hol ds
47.41 per cent of Naluri will keep control of the national airline as
| ocal conpanies are not interested in acquiring a stake inthe airline.

"MAS is still a very viable conpany but the cost of turning around the
conpany at this critical stage may not appeal to | ocal conpanies,” the
sour ces said.

Nal uri, meanwhile incurred | osses amounting to RM316.3 m|lion for the
year ended Decenber 31 1999. For the first nine nonths of its financial
year MAS nade an audited pre-tax profit RVM60.95 mllion.

During the same period in the preceding year, the group suffered a | oss
of RW02.66 mllion

The airlineis currently inthe mdst of finalisingits accounts for the
financial year ended March 31 2000

The prelimnary draft of its accounts i s expected to be conpleted this
week.

Sources said TRI, in which Tajudin controls nore than 40 per cent, nay
be a nore | ogical choice for a sell-off.

Tajudin is the chairman of Naluri and TRI.

An acquisition of TRl will not only |l and the buyer Cel comin which TRl
is the maj or stakeholder but it will also allowthe buyer access to the
capital market via TRI's |isting status on the nmai n board of the Kual a
Lunmpur Stock Exchange

Cel comcontrol s the biggest cellular phone operations in Malaysiawith a
1.1 mllion subscription base.

TRl neanwhile is said to be cl ose to obtaining approval to defer paynent
of US$531 million (US$1 = RVMB. 80) to hol ders of its Eurobonds for another
two years



Inthe event it failsinits bidto appease the bondhol ders, the conpany
will either have to goto the CORCor file for court protection fromthe
bond hol ders.

The other optionis to sell of a stakein TR, and with it, part of the
conpany's conmitnent to the hol ders of the Euro bond hol ders.

TRI has long been linked to a possible tie-up with Tel ekom Mal aysi a Bhd,
the country's dom nant fixed |ine operator.

However, both TRl and Tel ekomhas strongly deni ed such a possibility.

But, a string of events which unfolded in the past few weeks has once
again flared up specul ation that a deal could nmaterialise soon.

One was specul ation that Enci k Rosli Man, a founder nenber of Cel com
woul d join the board of Tel ekom and the ot her was Ni ppon Tel egraph &

Tel ephone Co of Japan finally conpleting its snail pace due diligence test
on Tel ekomwhich it started i n Novenber | ast year.
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