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Need to study inpact of gl obalisation on Asean: Dr M

Har dev Kaur in Jakarta

JAKARTA: Asean nust undertake a detail ed study on globalisationandits
effects on nmenmber countries so that it can take a collective and united
stand, and articulate its views on the issue.

Unless this is done "globalisationw |l destroy us", Prime M nister
Dat uk Seri Dr Mahat hir Mohanmad war ned, when addressing partici pants of a
busi ness forumon " Rebui | di ng Busi ness Opportunities in |lndonesia" at the
| stana yesterday.

Earlier, during the Prine Mnister's bilateral discussions with
Presi dent Abdurrahman Wahi d, whi ch | ast ed about an hour, the two | eaders
agreed t hat Mal aysi a and | ndonesi a woul d jointly study gl obalisation and
its inmpact on devel opi ng countries.

The two countries will also formulate a conmon stand with regard to
i nternational trade negotiations.

Whi | e gl obal i sati on nmay have to be accepted as the worl d has becone nuch
smal | er due to innovations in tel ecomunications and air travel, the
process cannot be | eft to be defined only by the rich and for their
benefit, Dr Mahathir told the forum

"I'sn't there another interpretation of globalisation, aworld wthout
borders and free markets, the benefits of which will be reaped equally by
the poor and the rich?"

The forumwas jointly organi sed by Asian Strategi c and Leadership
Institute (Asli), Kamar Dagangan dan I ndustri (Kadi n) and t he | ndonesi an
Centre for Strategic and I nternational Studies (CSIS).

d obal i sation and the revolution in Informati on Technology (I T) and
conmuni cations will gain ever increasing nonentumto all ow capital,
mer chandi se trade, services, ideas and i nformation to fl owunhanper ed.

Wiile the rich nations will benefit fromthis process, devel opi ng
countries must be prepared to face the unexpected, Dr Mahathir said.

A obal i sation increases conpetitioninthe donestic market and al so
opens avenues for free novenents of |arge suns of capital in and out of
nations which pose a big threat to the econony.

"Just | ook at the inpact of the financial crisis in Asia (in 1997) which
destroyed the econoni es of the Asian Tigers," he said.

And with gl obalisation all transactions can be conducted via the
I nternet and foreign dotcomconpani es, W thout involving donestic
inmporters, distributors andretailers. Not only will the | ocal companies
| ose out but governnents will al so be unable to coll ect taxes.

"We have seen how supernmarkets have eradi cated the retail shops, and now
the hypermarkets are replacing the supermarkets. Simlarly e-comrerce in a
world wi thout borders will destroy al nost all types of donestic
busi nesses".

( END)
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