08/ 04/ 2000

New | ow rate financi ng package for | ocal SMs

KONSORTI UM Logi stik Bhd is | ooking to double its small and nmedi um si zed
busi nesses with the introduction of a |ow rate financi ng package.

It currently has about 120 SMs clients, or about 20 per cent of its
total custonmer base

The conpany, together with Milti-Purpose Bank Bhd, yesterday introduced
its SM Logistics Enterprise schene.

The schene offers SMs working capital financing with interest rates at
| ess than five per cent per year

Only Konsortiums clients will be eligible for the schene.

The maxi num five per cent interest rate for working capital |oans of
bet ween RMR00, 000 to RML.5 nmillion per custoner, is to allow custoners to
better manage i nventory turnover.

Besides a lowinterest rate, the schene al so wai ves the need for any
tangi bl e security.

The schene is to enable SMs to fully concentrate on their core
busi nesses while their |ogistics and financing problens are taken care of.

M ni ster of Transport Datuk Seri Dr ling Liong Sik, who officiated the
signing cerenony, said that this would enhance the devel opnent of SMs and
increase their contributions to the econony.

"Logi stics are the backbone of SMs, especially in the area of exporting
manuf act ured goods. Soon, the purchasing of products will be done online
and conpani es providing | ogistics services would have to play an even
greater role, as delivery still has to be done nanually."

Konsortium s executive chairman M rzan Mahathir said that many a tines
|l arge quantities of inventory sitting in a warehouse had tied up working
capital which could be put to better use.

He said that SM's had scarce resources and did not have the nmeans to
ensure continuous, constant and accurate novenent of raw and fini shed
goods.

M rzan expl ai ned that Konsortiumwas responding to a call by the
Governnent for the private sector to help SMs

He said: "The Government had realised that out-sourcing is a better
alternative. This is especially for areas that do not contribute directly
to the bottomline or where econom es of scal e cannot be achi eved.

"We can put our resources to work for SMs and help streanline the
supply chain for them By hel ping them manage their inventory better
t hereby increasing orders, Konsortiumw || also benefit fromthe increase
i n business."

He expl ai ned that the conpany woul d be subsidising the | ow interest
rates on the | oan
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