31/ 05/ 2000

New phase in Asean- Europe trade

THE i npact of gl obalisation and Internet is changi ng the way business is
conduct ed between Sout h- East Asi a and Europe, Prinme M nister Datuk Seri Dr
Mahat hi r Mohamad sai d.

"The Sout h- East Asia and Europe business rel ati ons have seen severa
changes since the mddle of the last century. W are clearly seeing a new
phase in the rel ati onshi p bet ween Eur opean and Sout h- East Asi an
busi nessnen.

"But we are going to see even nore reshaping of that relationship with
t he advent of infornmation technology (1T), theincreasing sophistication
i n communi cati on technol ogy and new i deas about the i nt erdependence of
nations in a borderless world," he said at the opening of a two-day
Eur ope- Asi a Busi ness Summit 2000 i n Kual a Lunpur yesterday.

In the advent of IT and gl obalisation, Dr Mahathir said it seens that
strategic |l ocation is now quite nmeaningless in so far as doi ng busi ness
internationally or even nationally is concerned.

"We talk glibly of this world without borders of a globalised world
resulting fromthe ease of conmuni cations. One can be in the mddle of a
desert or athick tropical forest and one can conduct business as easily
as being in the office or factory," he said.

However, he said strategic locationis still relevant because as hunman
bei ngs, "we have our cultures, loyalties and hunman feelings".

"When doi ng busi ness, we cannot ignore these factors. If we do, business
bet ween t he peoples of the two regions will not |ast very |ong.

"l ndeed, there will be breakdowns in relations, bitterness even and in
t he end busi ness ventures, however sound, may fail."

Dr Mahathir said I T and nmulti medi a and the | nternet have opened up many
new opportunities for Europeans to do business in South-East Asia and
vi ce-versa

"Perhaps, we will be nore efficient and goods and services will be

cheaper using the Internet... perhaps poor people will now be able to buy
what they could not afford before,” he said.
He, however, cautioned that despite all these, there is still a need to

real |y exam ne gl obal i sation and the Internet.

In his speech, Dr Mahathir also identified several possible adverse
effects of Internet businesses over traditional businesses but did not
di scount the fact that it can bring about faster econom c devel opnent to
devel opi ng countri es.

"Eur opeans nust be prepared to work with Sout h-East Asians to ensure
that benefits are fairly shared and a win-win result possible," he said,
addi ng one of the ways is for European conpani es which are advanced in
technol ogy to becone strategic partners.

Wth a popul ation of 500 million, Dr Mahathir said the region has a
great need for everything and that shoul d suggest a good potential narket.
"W believe in what we call snmart partnerships. Poor people nake poor
custoners but when you enrich themthey can turn into good custoners,"” he

sai d.

He sai d t echnol ogi es shoul d not cost too nuch and Eur opean partners
shoul d be prepared to transfer technol ogy at nonmi nal cost, especially when
they are joint-venture partners.

( END)
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