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SETTING t he tone for the second | eg of the @ obal 2000 Snmart Partnership
Di al ogue, Prime M nister Datuk Seri Dr Mahat hir Mohamad enl i ght ened
devel opi ng countries on how changes i n econom ¢ and technol ogi ca

devel opnents determi ne their econom c success.

Changes i n economi ¢ and technol ogi cal devel opnents, he said, were
produci ng a new econony that was know edge-dri ven and hi ghly conpetitive.

"These facts are changing the rules of the ganme for the econom c success
of devel opi ng countri es.

"As new t echnol ogi es and production processes transformthe econony, the
future of individual nations becones nore dependent t han before on the
capacity to acquire, transmt and apply know edge to everyday |ife,
besi des nmeeting i nternational standards.

"Countries have to nmeet greater challenges interns of agility,
net wor ki ng and | earni ng and to arrange production to achieve quality,
productivity and flexibility," said Dr Mahathir in his message in the
di al ogue' s souvenir prograne.

d obal i sati on and know edge-driven econony, he said, had becone the nost
di scussed and debated i ssues in the present tine.

The world, according to Dr Mahathir, was faced with significant shifts
i nthe econom ¢ environnent characterised by three nmaj or devel opnents. Dr
Mahat hir said these were changi ng patterns of trade and conpetition
t echnol ogi cal innovation and gl obal i sati on of i nformation

Thi s increasingly borderless and information-driven economc growth is
facilitated by radi cal newdevel opments i ninformati on and comuni cati on
technol ogi es (I CTs) in particul ar brought about by the Internet.

Rem ndi ng Snart Partnership nenbers on the consequences of
globalisation, the Prime Mnister said it created not only opportunities
but also inplied risks and uncertainties.

"We nmust not forget the I essons learnt fromthe recent economic crisis.

"The use of |CT-based applications has increased further the
vul nerabi l ity of domestic financial nmarkets to | arge swings in financia
flows.

"The experience has clearly shown the negative effects of gl obalisation
on countries where the costs far outwei gh the benefits."

The Prinme M nister hoped the series of Smart Partnership dial ogues held
since 1995 woul d conti nue to bring governments, business | eaders,
academ a, media and unions to work in partnership to find ways and
solutions to govern their countries, besides strengthening econom c
resilience to withstand future crisis.

The di al ogue, he said, was an appropriate platformfor themto | ook for
new i deas and agendas to deal with the chall enges of globalisation
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