19 JUNE 2000
SI NGAPORE- NOL
NOL CHI EF DEFENDS CONTAI NER MOVE TO M SI A'S TANJUNG PELEPAS

SI NGAPORE, June 19 (Bernama) -- Flenm ng Jacobs, chief executive of
Si ngapore's national shipping line, NOL Goup, has defended a nove by its
contai ner shipping arm APL, to use Mal aysia's Tanjung Pel epas port (PTP)

In an interview wi th the Business Tinmes, Jacobs brushed aside the
notion that NOL's nove could trigger an exodus fromthe Singapore port.

"It was a conmercial decision to berth our WAX service at PTP based on
the opportunity to position equi pnent for [ocal and other markets nore
econom cal ly, and take advantage of a nore direct route,” he said.

"PTP is well-constructed with anpl e space and good | ayout, and with
excel l ent equi pnent. W expect it to be efficient and cost-effective. You
are no doubt aware that other mmjor carriers as well as term nal operators
have al so been | ooki ng at PTP.

"Whoever gets into Phase 1 of the Pel epas devel opnent will, of course,
t ake busi ness away from Si ngapore, particularly transhi pnent vol une," added
Jacobs.

BT reported that the nove surprised many in the |ocal shipping
community and rai sed the question of whether other shipping lines currently
usi ng Si ngapore woul d take the cue from NCL and nove to PTP

BT said sone Singapore officials were anong those taken aback by NOL's
deci si on.

APL, which signed up to berth its weekly West Asia Express (WAX) at
PTP, is the third big operator snared by the Johor port after
Maer sk- Seal and and M tsui OSK Line.

When asked if the decision by NOL was nade becuse it was now run nainly
by foreigners, Jacobs said,"It is the responsibility of any managenent to
constantly seek to inprove sharehol der value. This includes cost
efficiencies of benefit as well to its custoners.”

The 56-year-ol d Dane was brought into NOL |ast June to turn around the
conmpany which had a | oss of S$423 million in 1998. NOL posted net earnings
of S$156 mllion | ast year

PTP, costing RM.4 billion ringgit and Iying just a few kmfrom
Si ngapore, was officially opened in March this year by Prinme M nister Datuk
Seri Dr Mahathir Mohanad who described it as a catalyst for Malaysia's
econom c growth, particularly in south Johor.

Phase one of the project, with two berths totalling 2.16 kmin | ength
started operations | ast October. Wen fully develolped, it will have six
berths. -- BERNAMA

TCL SHY



	NOL CHIEF DEFENDS CONTAINER MOVE TO M'SIA'S TANJUNG PELEPAS (Bernama 19/06/2000)

