13/11/ 2000
NTT to launch Internet service in Mlaysia

Kamar ul Yunus

NI PPON, Tel egraph and Tel ephone of Japan (NTT), through its subsidiary NIT
M5C Sdn Bhd will launch its Internet service under the brand nanme of
"Arcnet" and quality B2B/ B2C e-comerce solution in Ml aysia on Decenber

4.

Prime Mnister Datuk Seri Dr Mhathir Mhanmad is schedul ed to | aunch the
service, an NIT MSC spokesperson told Business Tines.

Initially, the Internet service is supposed to be |launched within this
mont h, but the conpany decided to hold it by next nonth to accommpdate its
guests.

Earlier report said that NTT has energed as the first foreign telco to
break into Mal aysia's previously closed Internet Service Provider (ISP)
mar ket .

NTT MSC Sdn Bhd received a class licence fromthe industry's regul ator,
Communi cati ons and Ml tinmedi a Conmi ssion (CMC), on August 17.

The conpany started providing Internet access through its Ml aysi an
subsidiary NTT MSC Sdn Bhd fromthe middl e of Septenber.

In an article on the arc.net website, NIT MSC noted that the cl ass
licence, legislation for which cane into force on August 4, effectively
throws open the market to foreign players, and this will encourage
conpetition and provide consuners with nore choi ces.

Prior tothis, ISP |icences have been issued to five |ocal telcos -

Tel ekom Mal aysi a, Maxi s Communi cations, DiG, Time dot Comand Technol ogy
Resources I ndustries Bhd - as well as state-funded research house M nos
Bhd.

On Cctober 31, Energy, Communications and Multinmedia M nister Datuk Amar
Leo Moggi e had said that the Governnent does not plan to be restrictive in
i ssuing class licences to tel ecomuni cati ons conpani es, either foreign or
I ocal, but will nake sure that there will not be too many network service
providers in the country.

At present, conpanies which aimto be Internet services provider could
opt for class licence or individual Iicence.

The former is basic services, while the latter is nore integrated.

"At the nonent, the various conpanies given the |licences are already
providing it (lInternet access services) although sonme have not actually
started offering services ... It is quite an open thing. It is a narket
and comerci al consideration,” Leo Mbggi e had said.

Under the Comuni cations and Miltinedia Act 1998, conpanies will either
qualify for individual licences (for heavy consuner inpact activities) or
class licences (like paging or trunk radio services), which only require
registration.

I ndi vidual |icencees have to conply with a few standard conditi ons,
including the requirements to notify the mnister of any substanti al
changes i n conpany sharehol di ngs, restructuring or joint ventures with any
ot her licensees. A network service provider individual |icence may be
granted to a person for providing network services such as bandw dth
servi ces, broadcasting distribution services, cellular nobile services,
cust oner access services and nobile satellite services.

Those applying for a class licence would need to register with the CMC

The regi stration has to be acconpani ed by the applicant's particulars, a
description of the facilities, service or application which will be
operated and any other information the conmi ssion requires.



The CMC will endorse the registration notice and registration under this
regulation is valid for one cal endar year. NTT MSC had said it is
targeting 5,000-10, 000 custoners by year-end and did not disniss the
possiblity of raising the target since it currently has the capacity to
support 10, 000 users.

NTT MSC was incorporated in July 1997 to spearhead the telco's research
activities under the Multinedia Super Corridor (MSC) project.

Its research centre is the group's second | argest overseas research and
devel opnent facility after NTT America.

MSC is a 750 sq km hi gh-technol ogy zone south of Kuala Lunmpur which has
al ready drawn sone of the world's biggest infornmation technology and tel co
pl ayers. A free trial of NIT MSC s new I nternet service was conducted in
July till the mddl e of Septenber.

The Arcnet service will be headquartered at the NTT MSC research centre
in Cyberjaya, with nodes in Kuala Lunpur, Penang, Johor and Shah Al am

NTT MSC al ready serves nmany | ocal area networks and provides |ntranet
site construction, systemmai ntenance and systens i ntegration services.

Al so of fered under the brand nane of Arcstar are mamnaged frane rel ay,
managed Asynchronous Transfer Mode, virtual private networks and | nternet
Prot ocol backbone.
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