04/ 09/ 2000
Ol royalty issue under study

V. Anbal agan

GOPENG, Sun. - The Government expects to finalise a study soon on whet her
all States in the peninsula are entitled to get annual oil royalty from
Petronas, Deputy Prinme Mnister Datuk Seri Abdullah Ahnmad Badawi said

t oday.

He said the Government could only nmake a decision on the natter once the
study had been conpl et ed.

Currently Petronas only pays royalty to the Terengganu Governnment, apart
from Sabah and Sar awak.

"If it concerns noney, everyone wants a share. But this a policy matter

all ow us to have discussions before we make a deci sion."

"At the nonment we have not nade a decision but will do so once it is
(the study) is finalised," he told reporters after attendi ng a weddi ng
reception of the youngest son of Abdul Wahid Saidon, an old friend of
Abdul | ah, at Taman Gopeng near here.

Abdul | ah was asked to comrent on a statenent by Kel antan Menteri Besar
Datuk Nik Aziz Nik Mat last Friday that the State Governnment hoped to get
a share of the royalty if other States were entitled to it.

Nik Aziz said if other States clained they had a stake, then Kel antan
shoul d not be left out.

Perlis and Pahang State Governments said they were entitled to such
royalty fromPetronas and it should not be limted to Terengganu.

Prime Mnister Datuk Seri Dr Mahathir Mhamad said the Federal
Governnent woul d study Terengganu's right to get a five per cent royalty
based on an agreenent it made with the State in 1975.

The i ssue arose when the Federal CGovernnent agreed to pay RMB10 nillion
in paynment to the State this year

Last year, Petronas paid Terengganu Governnent RWMA26 mllion but the
figure went up due to the increase in crude oil price in the internationa
mar ket .

Abdul I ah said the Federal Governnent had to channel allocations as it
was its responsibility to do so.

"It is our responsibility and we nust fulfil it.

"Apart fromthat, the Federal Governnernt al so makes other allocations
to the States. But we have not nade a decision on oil royalty,"” he added.

On the recent driving |licence scam Abdull ah said the Governnent woul d
study proposals to overhaul procedures on testing drivers and i ssuance of
i cences once the Anti-Corruption Agency had conpleted its investigations.

He said the Governnment would not rush into the matter based on nere
assunptions.

He said this in reaction to suggestions that a special driving test
package be drawn up for young notorists and those in the rural areas.

"W can only decide what is inmportant for the people after the ACA has
conpleted its investigation," he said.

ACA investigations director Abdul Razak Idris has said a syndicate had
been active for the last five years and had i ssued about 100, 000 |icences
i nvol ving a paynment of RMAO mlli on.
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