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A igopoly threat fromgl obalisation

MALAYSI A' s economi ¢ recovery has been descri bed as phenonenal .
Increasingly its unorthodox policies are being given some recognition.

O hers still refuse to acknow edge their val ue and success. Hardev Kaur
spoke with Prinme Mnister Datuk Seri Dr Mahathir Mohamad on the selective
capital controls and the region's worst financial crisis.

Q Mal aysia was | abelled a pariah, that it was cutting itself off fromthe
wor |l d econony, that it was swi nmm ng against the tide, that it would be on
its knees very soon. Now that the econony is recovering the very sane
people are saying that it is due to "good fortune" and they do not credit
our actions and policies. Your comrent.

A Initially they didn't condemm us for doing sonething different. They
criticised us as we criticised themand put the blame on them W said
that it was the currency traders that caused the crisis.

Eventual |y, of course, they tried to influence us into adopting what was
called a virtual I M- but we found that it only worsens the situation. W
then took the so-called drastic neasures which are hardly understood even
now. And they condemn us sinply because it is not their idea. But they
have had the opportunity to see that it works and now they are slowy
changing their nmind and not condemi ng us.

But still their reason for accepting our way of dealing with the problem
is not quite correct because they still talk about the renmedy prescribed
by the | M. That is secondary.

The initial cause were the currency traders and until now they are not
willing to condemm the currency traders. Sonehow t hey can blame the | MF
the Wrld Bank and anybody el se except the currency traders. But we insist
that it is the currency traders who precipitated the crisis and so
al t hough we feel vindicated, we feel unhappy that they still cannot
understand the reason for the crisis.

Q Controls have worked. It's clear to see. Should Ml aysia have done
things differently in trying to tell its story?

A: W have been trying to do that but they turn a deaf ear to our
expl anation. They attribute our recovery to other things even though they
acknow edge that the controls we inmposed had a good effect. But they
translate the controls into sonething el se. For exanple, they mx up the
controls on the exchange rate with the controls over the short-term
capital noving in and out of the country.

But they are nore concerned with short-termcapital, but that is only
secondary. Wiat is inportant is the rapid fluctuation, the violent
fluctuation of the exchange rate and because we control the exchange rate,
we have regai ned control over the exchange rate. O herthings can be
di rected (managed) including the inflow and outfl ow of capital.

Q Wl fenson (Wrld bank president) is reported to have said that
Mal aysia's recovery is due to the fact that we did what they told us to
do. Your comments.

A: | have been told about this. This is ridiculous as they never told us
to do anything. In fact, they practically supplenent the action of the
| M=. What happens is that the | M- destroys the econom es and they cone in
and try to rescue and then grab credit for it. But, of course, we did not
ask for their help and there was very little that they gave us. Even that
was del ayed and they tried to use it and force us to do certain things.

Q If the (US hedge fund) Long Term Capital Managenment had not failed at



the tine that it did, do you think the criticismagainst Ml aysia woul d
have been even nore severe?

A Well, | amquite sure they woul d have been on the high ground and
tal ked down to us. But because of their rescue of the LTCM they find that
their noral ground is not as great. In fact, the bailout of the LTCMis
wor se than any of the bailouts that they accuse us of doing. Because this
is a bailout by people who have invested noney in the LTCM who are
controlling the banks and are using the banks' noney to help LTCM and in
the end they will benefit thenselves. This is the worse kind of bail out
that you can think of.

Whereas here the governnment's bailout is because we are concerned for
the workers, enpl oyees, thousands and t housands of themand they are not
so nmuch concerned about the entrepreneurs or the capitalists. The
CGovernnent, if at all it can be considered as a bailout, is doing this in
the interest of the whole nation. But when they bail out the LTCMit is in
their own personal interest.

Q Sone studies showthat the | M- rescue packages are to bail out
creditors fromthe devel oped countries and not to hel p the poor devel opi ng
countri es.

A. That is very true. They nake it out as if they are hel ping the
country but in fact they are helping the creditors to get back their
money. That is all. They are |l ending noney to pay back the creditors. But
at the same tinme, of course, because they are | endi ng noney now, these
countries have to pay back the noney; so it is just a transfer of one |oan
to another. That is all

Q Wat is the future of the Asian Mnetary Fund (AVF)?

A. W think there is a future. W need to convince certain people. W
know t hat there are certain outside forces trying to sabotage it. W know
there are sone peopl e inside al so who are worki ng together with outside
forces to shoot down this idea probably because these people do not need
the noney and it may affect their own roles. But the AMF is very essenti al
for devel oping countries in the Asean region.

Q How prepared is Malaysia for the next crisis? It will happen, it is a
question of how, when and in what magnitute in this world of I T and
gl obal i sati on. What | essons have we learnt, if any?

A W have learned a lot. W have in fact anticipated quite a bit. For
exanpl e, when the dotcom conpani es appeared on the scene we had al ready
seen that the increase in share value represents a bubble that sooner or
later is going to burst, although we did no expect it to burst so soon.
Now t he bubbl e has al so destroyed (CGeorge) Soros and this is some kind of
justice for him But we have to exam ne everything that is proposed to see
how they will affect us; if not, we will again be caught in the sane
position as accepting short-termcapital to be invested and al |l owi ng our
nmoney to be traded.

Q There are a | ot of conpanies in the US and Europe that have started
buying in the cheap sales in South Korea, Thailand and, to a certain
extent, even Soros has started investing in Indonesia. WIIl that change
the econom c | andscape and how do we deal with that?

A Well, it is part of a much bigger picture. The whol e i dea of bringing
down borders is to enable the very rich capitalists to take over nost of
the econom es of the world and, of course, the | M- has managed to prise
open many of these countri es.

Wth globalisation and nega nergers we are going to see even greater
activity in this area. The attenpt will be to have an oligopoly in which a
few conpani es, a few banks, will control the econonies of the whole world

( END)
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