02 MAR 2000
Mahat hi r - Japan
OPEN YOUR DOORS W DER, DR MAHATHI R URGES JAPAN

KUALA LUMPUR, March 2 (Bernamm) -- Japan urgently needs to open its
doors wider to absorb nore Southeast Asian products to help regiona
economi es recover, Prine Mnister Datuk Seri Dr Mahat hir Mhamad said here
t oday.

"As Asia's |eading econony, we | ook to Japan to assunme a natura
leading role by facilitating our access to its market," he said.

Dr Mahathir said it was understandable that in the |ast decade of
econom ¢ downturn, Japan was unable to be an engine of growh for the
regi onal econom es by increasing inports from Asean.

Nevert hel ess, he said, the region hoped that with the Japanese econony
denonstrating concrete signs of recovery, their conpanies woul d assi st
Sout heast Asian manufacturers by increasing inports into Japan's market.

The prime mnister was addressing a four-day Asean managenent
sem nar - cum 2000 conmenorative synmposium jointly organi sed by the Nationa
Chanber of Commerce and I ndustry of Ml aysia (NCCIM, Japan's Association
for Overseas Technical Schol arship (AOTS) and Kansai Econom c Federation
(Kankeiren), and the Pacific Resource Exchange Centre (PREX).

The synposi um ai ns to;

* investigate and tackle Asean's human resource devel opnent probl ens;

* discuss future human resources devel opnent to bring about sustainable
devel opnent of Asean econom es; and

* further strengthen Asean-Japan ties.

Dr Mahathir said with globalisation and the information technol ogy
revol uti on underway, energing economnmies have to neet the great need for
capacity building in ternms of human resources.

"The chal | enge of K-econony (know edge-econony), which is driven
overwhel mngly by informati on and techni cal know how that confronts the
nati on and ot her Asean econonies, nust be net head-on if we are to remain
conpetitive,"” he said.

These countries could only enhance their capability for val ue-added
productivity with K-econony in place, he said.

"Hence, not only will it be necessary to provide training for top
managenment, it will also be inperative to fill the huge gap in the
availability of md-level and | ower |evel know edge-skilled personnel

"It is only when we succeed in systematically upgrading the quality of
our | abour can we attain hi gher econom c productivity,” Dr Mhathir said.

Kankei ren and PREX could play a positive role in assisting the Asean
econom es to transforminto know edge-propell ed econom es, he said.

Along with Japan's Oficial Devel opment Assistance (ODA), the Japanese
private sector also had | ong been involved in the devel opnent of the Asean
economni es, he said.

Dr Mahathir said: "As is well known, trade and investnent by Japanese
conpani es in Asean countries have increased enornmously since Asean was
est abl i shed 33 years ago.

"Al t hough many Japanese SMEs (small and nedi um enterprises) have
al ready come into Southeast Asia, Asean feels that nany nore will stil
need to assist the budding SMEs in Ml aysia, Thailand, Vietnam and ot her
menber countries to enhance their capacity-building to skills training and
technol ogy transfer,” he said.

He said whil e PREX has conducted training programes for SMEs, the
Kankei ren coul d encourage nore Japanese SMEsS to assist those in Southeast



Asia by setting up joint ventures with Asean partners.

Dr Mahathir said: "These are critical areas where Japan can strengthen
rel ati onships with Asean countries.”

The Kankei ren has about 850 maj or corporations and organi sations in the
Kansai region of Japan as its nenbers.

The synposium marking the 20th anniversary of Kankeiren's Asean
managenment seninar, carried the thenme "Human Resour ces Devel opnent In The
21st Century -- contributing to the sustainabl e devel opnment of Asean
countries and strengtheni ng Asean/Japan rel ati onship."

It also featured a full-day satellite video-conferencing |inking
Bangkok, Osaka and Kual a Lunmpur which Dr Mahat hir described as a
t echnol ogi cal achi evenent and "truly a sign of the tines."

Mal aysia, the prime mnister said, was pleased that the Kankeiren had
chosen Kual a Lunpur as the venue for the conmenorative synposi um

On a lighter note, he comented that: "Even though OGsaka is one hour
ahead of Kual a Lunpur and Bangkok i s one hour behind us, you see how Kual a
Lunpur is always agreeble to take the mddle road, to playing the role as a
bal ance in matters large or small."
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