27/ 10/ 2000

Pacts to boost trade

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhamad wi t nessed on Wednesday t he
signing of two agreenents between Ml aysia and Saudi Arabia to pronote
further bilateral trade and i nvestnment activities between both countries.

This was in conjunction with the visit of Prince Sultan Abdul Aziz, the
Second Deputy Prine Mnister and Mnister of Defence and Aviation of Saud
Arabi a to Ml aysi a.

The two agreenents were on the Pronotion and Reci procal Protection of
I nvestrents (1 GA) and on the Accession of Saudi Arabia to the Wrld Trade
Organi sati on (WO).

The | GA was signed by the Mnister of International Trade and | ndustry,
Dat uk Seri Rafidah Aziz on behalf of the Ml aysi an Government, while
Khalid M Al Gosabi, the Acting M nister of Planning and
Tel ecommuni cati on, signed on behal f of the Saudi Arabian Governnent.

The | GA provides a franework to further expand the fl ow of investnents
and business activities between both countries. It is anticipated that the
| GA could further facilitate Saudi Arabian investors to explore investnent
opportunities in the downstream petrol eum processi ng sector

It will also encourage Mal aysi an conpanies to participate in business
opportunities in Saudi Arabia, especially in infrastructure projects.

The signing of the bilateral agreement on the Accession of Saudi Arabia
to the WO bet ween Rafidah and Dr Abdul Aziz |I. Al -Mana, Mnister of State
and nenmber of Council of Mnisters, signified the conclusion of bilatera
mar ket access negotiations within the context of Saudi Arabia's accession
to the WO

Mal aysi a and Saudi Arabia had engaged in a series of bilatera
negoti ations as part of the process of Saudi Arabia's accession into WO
Bi | ateral negotiati ons concluded in Geneva on Cctober 20 2000.

Under this agreement, Saudi Arabia has agreed to offer Malaysia a
package of concessions in the formof tariff bindings and tariff
reductions for 318 products of export interest to Ml aysi a.

These tariff concessi ons woul d be bound upon Saudi Arabia's accessi on,
and further reductions would be inplemented within three to 10 years. The
maj or products of export interest given tariff concession included pal m
oi |, palmkernel oil, cocoa and cocoa products, manufactured rubber
products, furniture and jewellery.

In addition to these concessions, Ml aysian exporters will also benefit
from Saudi Arabia's participation in the Information Technol ogy Agreenent,
which will require Saudi Arabia to elimnate duties on I T products within
five years upon accession

Saudi Arabia, it said, will join the chenical harnonisation exercise and
reduce duties on chenical products to between zero to 6.5 per cent within
a 10-year period.
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