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PM Devel op alternative fue

Sar ban Si ngh

DATUK Seri Dr Mahat hir Mhamad yest erday suggested that countries
contribute a proportionate percentage of their oil royalties and revenue
to finance research and devel opnent for an alternative fuel

"It is going to be a |ong-drawn-out affair, but as the w se Confucius
said “a journey of a thousand mles begins with the first step'," he said
when opening the Fifth Asia G| and Gas Conference 2000.

He said al t hough oil - produci ng countri es have been able to keep up with
demand foll owi ng the discovery of newoil fields, there would cone a tine
where the energy resources around the world woul d depl ete.

He also said if there was a need for oil conpanies to cone together to
pool their resources to finance the research and devel opnent of an
alternative fuel, nowwas the right tine to neet that need.

When oil prices rose to unreasonabl e heights during the first oi
crisis, there was a sense of urgency to search and devel op alternative
energy, he said.

"Now we have becomre nore conpl acent.

"New oil fields are being found that will |ast hundreds of years ... so
there i s no urgency.

"Besides, it can affect the profitability of the petrol eum conpanies,"
he sai d.

Dr Mahathir said the demand for energy woul d keep increasing all the
tine.

Cting exanples, he said if people could no | onger pay for oil or gas,
they would cut down trees and shrubs to burn as fuel.

"I nvariably, the environment suffers.

“In time, all the trees and shrubs will be gone.

"Where once there was a green forest, nowthere will be desert," he
sai d.

He said al though rivers could produce hydro-electric power, the
environnmental i sts woul d oppose the devel opnent of such projects as this
woul d invol ve the flooding of large tracts of forest where fewtriba
peopl e hunted for food.

"Even resettling these people, giving themjobs with good wages and food
in plenty is unacceptable to environnentalists.™

Dr Mahathir said the rich countries had al so put up nucl ear power plants
to produce atonic energy so that they would not have to depend rmuch on
t hermal power, which was based on oil and gas.

"Now we are finding that nucl ear power plants are not safe. Any nunber
of things can go wong and people near and far will suffer fromradiation
carried by the wind and by food contani nation," he said.

He added there was not a hope that solar, wind and wave power could
gener ate enough electricity to replace thermal non-renewabl e power.

"There will, therefore, always be a denand for oil and gas - grow ng as
the popul ation of the world grows, growing as the wealth of the people
grows. "

On another note, Dr Mahathir said the fluctuations in world oil prices
did not affect Mal aysia because it was not a big producer of crude oil and
as such, the commodity did not contribute nuch to the country's exports.

"For us, oil is only a small section of our econony. W are not
dependent on oil," he said.

He said the nmain income earner was the el ectronics sector and pal moil



"Whet her the oil price went up or down, it would not affect the I ocal
econony because we are not dependent on oil," he said.
Mal aysi a produces 650, 000 barrels per day which is sufficient for |ocal
demand. The excess i s exported.
( END)
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