04/ 02/ 2000
Pantai ains to reduce Avenue Assets' debts in six nonths

Zety Fazil ah Baharuddin

PANTAI Hol di ngs Bhd hopes to reduce Avenue Assets Bhd's debts to RML50
mllionfromits current heavy borrow ngs of RV60OO million w thinthe next
si x nont hs.

The group, whi ch has obt ai ned sharehol ders’' approval and ratification
for the acquisition of 28.15 per cent stake i n Avenue Assets yest erday
pl ans to reduce its gearings by di sposi ng sone of Avenue Assets property.

Executive chai rman Mokhzani Mahathir said the group is currently talking
to afewparties interested in taking up the assets, but declined to
di scl ose themor the potential property which is to be disposed.

"Avenue Assets had di sposed of several buil dings and we have yet to
determi ne ot her potential property (to be disposed),"” he said after the
group s extraordi nary general neeting in Kuala Lumpur yest erday.

Pantai, through its wholly-owned subsidiary d ossnere Investnents Ltd
has acquired 32.26 mllion shares and 10 million shares of Avenue Assets
inthe "open market" and on a "narried deal " basis respectively for
RVR22.15 million

It has al so bought a 16. 78 per cent stake or 26.72 m|lion shares of
Tongkah Hol di ngs Bhd for RMLO8. 76 mi | | i on t hrough Maxgol d | nvest nent s
Group Ltd, a wholly-owned subsidiary of Pantai |Investnents (Cayman) Ltd
which is also its subsidiary.

Mokhzani said the property di sposal exercise which is to be undertaken
is the group s next nove to assi st Tongkah Hol di ngs Bhd and Avenue Assets
to redevel op their operations.

"I't will also help us to fully realise our investnments in the two
conpani es, " he said.

Tongkah and Avenue Assets are involved in diversified activities ranging
frommanuf acturing, financial services, healthcare services and property
devel opnent .

On the acquisition of a 100 per cent stake in M3 Securities Sdn Bhd by
Avenue Assets, he said the exercise woul d be conpl eted i n Sept enber.

The company woul d be paying RML20 million for the acquisition

Mokhzani declined to comrent when asked on the possibility that M3
Securities will be merged with Pantai's stockbroking arm Kestrel
Securities Sdn Bhd.

"It is very difficult to corment at this point of time on such
possibility," he said.

On the devel opment of Pantai G oup, Mkhzani said the group has been
approached by a few parties to i ncrease the nunber of Pantai Medica
Centres, adding that the group is currently | ooking for opportunities in
Johor.

Apart fromoperating private hospitals, Pantai is also | ooking at the
possibility of expanding its expertise in other healthcare-rel ated
activities.

This, according to Mokhzani will provide the group with better profits
in the near future

Pantai posted a group pre-tax |loss of RWO0.43 nillion for the financial
year ended June 30 1999, on the back of RML16.05 million in turnover.
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