12/ 07/ 2000
PM No reason to revise RM peg agai nst US$

Kamar ul Yunus

PRI VE M ni ster Datuk Seri Dr Mahat hir Mohanad reiterated yesterday that
the Governnent will not revise the RVMB. 80 peg agai nst the US dol | ar unl ess
"the situation becomes unconpetitive for Ml aysia".

"Why shoul d we be worried. W are doing very well and very confortable.
Nobody i s getting hurt. So why want us to revise?" he told a news
conference after opening the two-day Ml aysi an Structural Steel
Associ ation's convention and neeting i n Kual a Lunpur yesterday.

He was asked the Government will revise the current peg against the US
dol | ar.

Mal aysi a has renoved npost of the restrictions it had i ntroduced in
Sept ember 1998 in the aftermath of Asia's financial crisis, when it also
fixedits currency, theringgit at 3.80 against the USdollar in order to
provi de a stabl e envi ronnent for economni c recovery.

In fact, Bank Negara Governor Datuk Dr Zeti Akhtar Aziz had told Reuters
i n Fukuoka on Sunday, at the sidelines of an econonm ¢ synposi um t hat
Mal aysia will keep its remaining selective capital controls for a "very,
very long time" and does not believe its currency needs to be reval ued.

Wien asked to coment on an article in the Far Eastern Econoni c Revi ew
that says Malaysia will be facing econonmic uncertainties in the next three
to five years due to the Governnent's huge expenditure in bailing out
ail i ng conpani es, Dr Mahathir sai d other foreign countries, includingthe
US are al so doi ng the sane thing.

"They (foreign countries) were al so doing the sane in terns of bailing
out conpanies... bailing out car conpani es and the Long Term Capit al
Managenent Fund.

"They say it is good for themand so we are just copying them" the
Prinme M nister said.

The Far Eastern Econonic Review July 13 edition said a conference in
Washi ngton entitled "Prospects for a Post-Mhathir Ml aysi a" concl uded
t hat Mal aysi a coul d face consi derabl e political uncertainty, including
infighting in Umo once Dr Mahathir retires.

The panel i sts al so predi cted new economic turnmoils would hit Ml aysia
between three and five years due to Mal aysia's growi ng fiscal debt,
brought on by the Governnent's nove to rescue troubl ed conpani es and t he
m ni mal restructuring of the econony in the wake of the 1997 financi al
crisis.

The conference, organi sed by the Anerican intelligence conmunity, was
attended by officials fromthe Central Intelligence Agency and the US
departnments of State and Defence as wel | as academ ci ans, econoni sts and
former Anerican di pl omats and journalists in Ml aysia.

To a question on whether the 2001 Budget woul d have a surplus, Dr
Mahat hir said: "There is a possibility but it al so woul d depend on howt he
Governnent wants to spend. We think we need to spend noney to stinulate
the econony. "
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