31/ 05/ 2000

PM Mal aysi a seeks delay in opening up auto sector

MALAYSI A had "second t houghts" about opening up its auto sector under the
Asean Free Trade Area after seeing how non-Asean countries had taken
advant age of the situation.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad said Mal aysia wanted to
delay it "a bit" as it would put Proton at a di sadvant age.

He said he has noted how non- Asean countries had noved i nto Asean
countries and set up plants to produce cars which they then deem as
products of that country.

"They will have the privilege of exporting to other Asean countries by
paying very little tax and conpete with car nanufacturers like Proton," he
said in response to a question fromthe floor at the Europe-Asia Busi ness
Summi t 2000.

Dr Mahathir said as Proton produced Mal aysi an cars, and not sone ot her
country's products under its brandnanme, its cost would naturally be higher
because it had to acquire technol ogy and conponents.

Afta is scheduled to come into force in 2003 but on May 1, Asean trade
m nisters agreed to Mal aysia's request to extend the deadline to 2005 for
tariff cuts on cars and certain other inports.

He, however, said a solution could be found, suggesting a division of
| abour which meant that different countries produced different things.

To anot her question on Europe's role in inproving business ties with
Asia, Dr Mahathir said Europe could do a lot nore to support Asia instead
of giving the inpression that it was "ganging up”" with the rest of the
wor | d agai nst Asi a.

He said many were suspicious about "Fortress Europe" and felt Europe
shoul d be nore open, nore willing to transfer technol ogy and open its
mar ket s.

He sai d Europe should not keep raising standards which effectively kept
Asi an goods out of its markets.

"Why not have several markets? It's not everybody who wants the hi ghest
quality of goods," he said, adding that they had to buy state-of-the-art
goods even if they did not want it. He said there may be poor people in
Eur ope who did not mind having goods which net earlier and | ess stringent
st andar ds.

Dr Mahathir al so said Europe shoul d be nore sensitive rather than
backi ng things which had hurt Asia badly |ike the insistence of floating
exchange rates.

He al so urged European broadcasting stations to be truthful in reporting
the situation in Malaysia foll ow ng the Si padan hostage crisis instead of
maki ng Mal aysia out to be a dangerous pl ace.

( END)



	PM: Malaysia seeks delay in opening up auto sector (NST 31/05/2000)

