30/ 10/ 2000
PM W vi ew Hong Kong nore as partner than conpetitor

Bai dura Ahmad i n Hong Kong
HONG KONG, Sun. - Datuk Seri Dr Mahathir Mohamad does not see Mal aysia as
a conpetitor to Hong Kong, but nore as a partner

The Prime M nister was asked about the possibility of Ml aysia conpeting
with Hong Kong in attracting foreign direct investnments in information and
conmmuni cati ons technol ogy.

"W are not really a conpetitor to Hong Kong. But we would i ke to co-
operate. W |like to see Hong Kong as a partner rather than a conpetitor.
We prefer to work together in simlar projects in other countries,” Dr
Mahat hir said at a Press conference yesterday.

Dr Mahathir was here to address a |l uncheon at the Asia Society.

"We have our own strengths while Hong Kong has its own. W know that a
| ot of Hong Kong conpanies are involved in IT. So our MSC (Multi-nedia
Super Corridor) is a good place to | ocate their businesses.

"This is not a far-fetched idea and | amsure sone Hong Kong conpani es
will come to the MsC. "

Apart fromthe | CT sector, Hong Kong busi nessnen and i ndustralists are
al so expected to invest in Mal aysia foll owing Dr Mahat hir's one-on-one
meeting with several Hong Kong novers and shakers, including billionaire
Li Ka-shing.

Li, who built his fortune in shipping and property, is one of Hong
Kong' s nost promi nent busi nessnen with his business interests ranging from
retail (Watson's stores), tel ecomunications (Metro Radi o), to power
generation (Hongkong El ectric).

Recently, Li, through Hutchison Maritine Term nal, signed an agreenent
to acquire a substantial stake in Wstport, a local port operator.

"M Li Ka-shing has a definite interest in ports in Ml aysi a.

"Qthers | met were businessnen who are interested and they al ready have
sone i nvestnent interests in Mal aysia."

Asked to el eborate on his reconmendation in his speech earlier for the
setting up of an Asi an Associ ation for Devel opment, Dr Mahathir said the
i dea was not too different fromthe East Asian Econom ¢ Caucus

"This i s because for EAEC, people get very unconfortable.

"Then why not have an association."”

In his speech at the gala dinner, Dr Mahathir said an Asi an Associ ati on
for Devel opnent should be set up to enabl e Asian countries to interact,

di scuss conmon probl ens and to co-operate where necessary.

At the dinner, attended by nore than 1, 000 nenbers and associ ates of the
Asi a Soci ety, including Areri can expatri ates, Dr Mahat hir was i ntroduced
by chai rman Ronni e Chan as "one of the nost m sunderstood persons in the
worl d."

Saying that he admred Dr Mahathir's guts in standing firmon Mal aysia's
own cure for its econom c probl ens despite worl dwi de condenmati on, he
added that history would prove to be on Dr Mahathir's side.

Bef ore he took to the stage on Saturday ni ght, Dr Mahat hir was tol d by
t he organi sati on's Hong Kong centre chairnman that he had good and bad news
for him

"First the bad news, the bad one is that people are still witing not so
ni ce things about you and | suspect they will continue to do so but it
doesn't nmatter because history is not witteninthree to five years.

"The good news, in ny opinion, is that in time when people begin to | ook
back with the benefit of hindsight and al so all owthe econony of the world



toturn awholecircle, economcally, socially and financially, then |
beli eve, Dr Mahathir, history will treat you a lot better than what people
treat you today," said Chan before inviting himto deliver his speech.

Dr Mahathir was invited | ast year by the Asia Society to speak in the
United States on using capital controls for financial stability.

The hi gh profile New York-based Asia Society, which has a centre here,

i s dedicated to fostering understandi ng of Asia and conmuni cati on between
Aneri cans and t he peopl es of Asia and the Pacific.

During a 15-mnute Q%A, Dr Mahat hir answered queries whi ch nmust have
sounded fam liar to the Prime M ni ster whenever he faced forei gn audi ence
abroad in the post-Asian economc crisis days.

He was asked about his retirenment plans to which he answered: "I would
like to take a rest."

On whet her the pegging of theringgit tothe US dollar will be renoved,
Dr Mahathir again gave a fanmiliar answer: "It is not neccesary as it is
not doi ng anybody any harm "

An Anerican asked Dr Mahathir for his views on young Ml aysi an
pr of essi onal s abroad who i nsi sted that t he Mal aysi an Governnent "i s not
run the way it should be."

Dr Mahat hir's response: "They are quite naive. Wien you are young, Yyou
tend to be very idealistic and say that you want to change all the old
peopl e in the Governnment. "But | can assure you that the nonent they take
over the Goverment, sonebody will tell themexactly the sane.

"Everyone on their first day at university will say they know howto run
a country correctly. | rather suspect that when they becone part of the
Governnent, they will do exactly the sane."

Asked to conpare Bank Negara's involvenent in the currency nmarket
several years ago and the attacks by the rogue currency traders during the
1997 crisis, Dr Mahathir said the situation was different as the central
bank only took position in the devel oped nations' currencies.

"That woul d have no effect because (Bank Negara) cannot mani pul ate t he
mar ket as the reserves of these countries are strong."

He added that it was a different case for the currency traders as they
attacked currenci es of devel opi ng nati ons which had rel atively very snal |
reserves.

Dr Mahathir was al so asked about the chances of Asia leading in
t echnol ogi cal advancenment which i s today dom nated by the West.

"I visited the USrecently and | found that nost of the experts and the
head researchers are people fromthis part of the region.

"They are | ndi ans, Koreans and very few Caucasi ans.

"I think they are (the ones) depending on us,"” he said to | oud appl ause
fromthe audi ence.
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