18/ 07/ 2000

Phi | eoAl i ed: Poor val uations caused rejection of nerger dea

PH LEOALLI ED Bhd sai d yest erday poor val uati ons were anong the reasons
whi ch | ed maj or sharehol der Avenue Assets Bhd to reject Ml ayan Banki ng
Bhd's bid in a nerger deal

AAB hol ds 18.42 per cent of PhileoAllied with Mkhzani Mbhathir a
substanti al sharehol der through Pantai Hol di ngs Bhd.

In reply to queries fromthe Kual a Lunpur Stock Exchange, PhileoAllied
said AAB has given four reasons for its rejection of the nerger deal.

AAB sai d the proposed of fer has substantially underval ued PhileoAllied
foll owi ng the conpany's net tangi bl e asset per share which stood at 186
sen as at April 30. AAB said assuming full conversion of the 1996/ 2001
| CULS and 1999/ 2004, the NTA would rise to 213 sen per share.

"The price of PAB (PhileoAllied) share at RM2.50 each on current
earni ngs would represent a price earnings ratio (PE) of single digit.
Maybank at RML5. 00 each equates to about three tinmes the NTA of Maybank
and a PE which is substantially higher than the current PE of PAB at
RW2.50," it said.

Anot her reason, AAB said, is the absence of a cash alternative by
Maybank, whi ch has nade the schene unattractive to it.

AAB al so believes its board has a fiduciary duty to the shareholders to
obtain the best possible price for their shares and believes that
Maybank's offer will not satisfy that criterion.

Anot her reason is the procedure of the nmerger. AAB said it has been
advised by its lawers that it nay not be proper for the merger to be
effected via Section 176 of the Conpanies Act as it nay give a m sl eadi ng
i npressi on that PAB and Phil eoAl |l ed Bank Bhd are financially insolvent.

"The correct procedure would be an offer to be nmade under the Ml aysi an
Code on Takeovers and Mergers, 1987," AAB said.

Meanwhi | e, Utama Banking Group Bhd said in a statenent that it has no
know edge of a report that PAB rmay nerge with the group.

In a statenment to the KLSE | ate yesterday eveni ng, Maybank said it has
not received any request for further negotiations on the proposed nerger.
Banki ng anal ysts said both parties will have to re-negotiate the deal,

particularly on the pricing issue.

"They have five nmore nonths to re-negotiate before signing the nerger
agreenment by the end of this year," one anal yst said.

He agreed with AAB that Maybank's offer of 1.21 times the fully diluted
sharehol ders funds of PhileoAllied is underval ued, adding that "it should
be at 1.8 tines".
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