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GLOBALI SATION and |i beralisation are bei ng bandi ed around as a state of
exi stence that will benefit the world's popul ati on. Yet, nmany devel opi ng
countries are being margi nalised even as the devel oped world and

i ndustrialising countries sprint ahead.

G obal i sati on, grow ng nore pervasi ve and chal | engi ng with each day, has
rewitten the traditional paradi gmof devel opnent and the rol e pl ayed by
different actors.

The poor, devel oping countries are left to their own devices to survive
even as the rich, devel oped countries speak of free trade, transparency,
governance, the Internet and New Econony. Many in the devel opi ng countries
live on US$1 a day and find the purchasi ng power of their earnings being
reduced.

"I nt erdependence bet ween nati onal and regi onal econom es and gl oba
economi es, and between areas of trade, finance, the environnment, and
devel opnent are realities that call for newanswers," says M Franci sco
Soberon, president of the Central Bank of Cuba.

Even t hough devel opi ng countries are greater in nunber, their voiceis
weak and not heard, and their concerns not addressed. The fiasco in
Seattl e and denonstrations i n Davos and Bangkok have hel ped put the focus
on the frustrations of many i nterest groups and countri es.

The concerns of devel opi ng countries about the march of gl obalisation
and liberalisation are nunmerous. Even as they try to deal with the old
i ssues, they are expected to nmake new concessi ons. Mich of the demands put
on themare unreasonabl e and whi ch these countries are unable to neet.

They are told to open their markets, in the name of |iberalisation, yet
the markets i n devel oped countries for their goods are closed or are
subject to various non-tariff barriers. Many of the benefits they were
proni sed at the Uruguay Round of trade tal ks have not materiali sed,
remai ning "pies inthe sky" while some ot her countri es have accumul at ed
t he bul k of the advant ages.

The Goup of 77 (G 77), established in 1964, provides the neans for the
devel oping world to articulate and pronote its collective econom c
i nterests and enhance its joint negotiating capacity on maj or
i nternational issues. Even though t he menbershi p of the group now st ands
at 133, it retains the G77 title as it was set up by 77 devel opi ng
countri es.

The nmenbers and over 100 | eaders of devel opi ng countries converge in
Havana, Cuba this week to consider the plight of the poor countries and
the new chal | enges they face. Apart fromthe effects of globalisation, the
group will consider North-South relations, South-South cooperation as well
as technol ogy and the New Econony.

The need for devel opi ng countries to have a say in the formul ati on of
policies and their inplenentation will be considered. The world nay have
noved into the new ni |l enniumbut sadly many of the problens that led to
the creation of the G 77 sone 35 years ago are still unresolved, and have
gotten even worse

New pr obl ems have expl oded a call for reflection and coordi nati on on the
part of devel oping countries. Even as the present is full of chall enges
for these countries, the future appears even bl eaker

The recent financial crisis in Asia has underlined the need for
cooperation and shown that existing structures are not able to cope with



t he changed e-econony. Even the existing nultilateral lending institutions
are not capabl e of handling the situation.

There is an urgent need to take a critical | ook at the i ssues and rai se
these with | eaders of the devel oped countries and mul ti nati onal
corporations. Sone of the nultinationals boast market capitalisations that
are rmuch hi gher than the GDPs of many devel opi ng countri es.

I n nost cases, the views of devel opi ng countries are not bei ng heard.
Proposals for areformof the world financial structure are bei ng bogged
down by tal k and di scussi ons.

There i s no sense of urgency as the "crisis has bl own over”. This nmay be
so - and the imedi ate threat to the devel oped countries fromthe near
col | apse of Long TermCapi tal Managenent (LTCM) nay be a forgotten event -
but the vain pursuit of the poor in many of the G 77 countries for their
daily bread is real.

Even as the devel oped countries continue to sing their own prai ses and
speak of the trenendous technol ogi cal advances nmade, it is a sad fact that
t he nunmber of countries identified as Least Devel oped Countries (LDCs)
al nost doubled from25 in 1971 to 48 in 1999. O the total, 33 are in
Africa, nine in Asia, five in the Pacific and one in the Caribbean.

According to the United Nations Conference on Trade and Devel opnent
(Unctad), official devel opnent assistance (ODA) to the LDCs has fall en by
23 per cent to the I owest |level yet inreal terns. The average share of
aid to LDCs in the gross national product of the devel opnent assi stance
committee (DAC) countries of the CECD fell from0.09 per cent in 1990 to
0.05 per cent in 1997. Only a third of the DAC countries net the programe
of action threshold of 0.15 per cent of GNP as ODA to LDCs in 1997. And
thisis awrldthat is said to have grown nore prosperous and i nt egrat ed.

The conming G 77 sunmit offers the devel oping countries a chance to state
their views and concerns and draw up and enhance their collective
negotiating positions at international forunmns.

It also offers theman opportunity to expl ore agai n Sout h- Sout h
cooperation. Even though the concept of South-South cooperation has not
recei ved as nmuch attention as it deserves in recent years, the recent
econom ¢ crisis has shown that there is value in cooperation and sel f-
hel p. Devel opi ng countries recogni se that "no one will do for themwhat
they are not prepared to do for thensel ves".

Prime M nister Datuk Seri Dr Mahat hir Mhamad, who is | eading the
Mal aysi an del egation to the sunmt, will outline the unorthodox and home-
grown, self-help nmeasures Mal aysia has i npl emented. This will offer the
ot her | eaders the opportunity to hear first-hand the "alternative"
policies that countries can resort to and adopt instead of subjecting
t hensel ves to harsh conditions in return for I M- funds and giving up their
aut onony.

Mal aysi a, together with other devel opi ng countries, will stress the need
toreformthe international financial architecture. Inthis context, the
need for a regional financial nmechanismwi |l be di scussed. Japan had
proposed an Asi an Monetary Fund but this has been shot down by the US and
the | MF on fears that it woul d undernmine the | M. This need not be so. As
Thai l and's Deputy Prinme M nister Dr Supachai Panitchpakdi says, if there
can be regi onal devel opnent banks such as the Asi an Devel opnent Bank and
the Latin Aneri can Devel opnent Bank whi ch are not deened to be under m ni ng
the Wrld Bank, why can't a Regional Monetary Fund exist?

Such funds will in fact supplenment the work of the | M- at regional |evel
and function as a sister organi sation with the sanme stringent standards as
the | MF' s.

The chal | enges are many and the future bl eak, so nenbers of the G 77
nmust cooperate for a better understandi ng of the rapid changes taking



pl ace in the New Econonmny.
They nust coordinate their policies if they are to cone to grips with
t he new processes and "ener gi ng supranati onal governance and reckl ess
neol i beralismfostered by devel oped countries, which have been desi gned
only in keeping with and as an answer to their own i nterests, absolutely
m ndl ess of ours (that of devel opi ng countries)”.
(END)
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