28/ 10/ 2000

PMon lifting of levy on repatriated profits

KUALA LUMPUR, Fri. - Foreigners taking out their profits fromequity

i nvestments after one year woul d not have to pay anything foll owi ng t he
abolition of the exit levy on repatriated profits, Prine Mnister Datuk
Seri Dr Mahat hir Mhanad sai d.

He said foreigners, who often clained to be I ong-terminvestors, would
have to keep their capital on the Kual a Lunpur Stock Exchange for a year.

"They always claimthat they are long terminvestors. So as |long as they
are long terminvestors, they will keep their investment here for nore
t han one year," he sai d when asked on the nobve as announced by Fi nance
M ni ster Tun Dai mZai nuddi n i n the 2001 Budget today.

The Governnent inposed the 10 per cent exit levy on profits derived from
short-termportfolioinvestnments to discourage | arge outfl ows of short-
termcapital.
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