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PM shar es devel opnent strategy with busi nessnen

Ahmad A. Talib in Cairo

CAIRO, Sun: Avisit to a carpet weaving factory in Ramadan City, about
70kmfromhere, was anong the first itens on Datuk Seri Dr Mahathir
Mohamad' s schedul e since the Prime Mnister arrived here on Saturday.

He spent half a day at the factory where he was given a first hand | ook
at carpet weaving, one of Egypt's main industries.

Dr Mahathir also visited a stable just outside the factory before
addressing a group of about 50 Egyptian busi nessmen, many of whom were
eager to learn fromMal aysia's i ndustrialisation programe.

Onner and chai rman of the carpet weaving factory, The Oriental G oup, M
Mohaned Farid Khanis, played host to the tour.

Dr Mahat hir, acconpanied by his wife, Datuk Seri Dr Siti Hasnmah Mohd
Ali, is here to attend the 10th Heads of Governnent summit of the G oup of
15 (G 15).

The factory visit is typical of the Prime Mnister's programe on such
overseas tours.

In the evening, Dr Mahathir joined ot her heads of governnent to wi tness
t he openi ng cerenony of the G 15 trade fair by Egyptian Presi dent Hosni
Mibar ak at the Cairo Trade and Exhibition Centre.

It is customary for atrade fair to be held to coincide with the sumit,
no natter where it is held.

In his address to the businessnmen, the Prine M nister gave the
hi storical perspectivesto Malaysia' sindustrialisationattenpts starting
with inport substitution.

He then took the audience to the recent financial crisis which hit East
Asi a and how Mal aysia clawed its way back to recovery.

In Mal aysia's early days, Dr Mahathir tol d t he busi nessnmen t hat
bur eaucrati c hassles had to be nmininmised and "illegal gratification" of
any kind had to be strictly dealt wth.

He ended his speech with a note of caution that the Governnment need to
be vigi | ant al ways agai nst any foreign attenpt at underm ni ng t he econony.

"We are still a devel oping country and with gl obalisationthereis a
danger that we may | ose control over our industrialisation progranme,” the
Prinme Mnister said.

Foreign M ni ster Datuk Seri Syed Hami d Al bar, International Trade and
I ndustry Mnister, Datuk Seri Rafidah Azi z, and seni or Governnent
officials, alsotoured the factory before returning to the city to see the
trade fair.

The fair is supposed to eventual | y showcase the types of industries
found i n nenber countries, but to date the annual fair is best descri bed
as a networking facilitator for the private sector in the 17-nenber
associ ati on.

G 15 nenber countries are Mal aysia, Indonesia, India, Sri Lanka,

Al geria, Egypt, Zi nbabwe, N geria, Kenya, Senegal, Jammai ca, Mexico,
Argentina, Brazil, Chile, Peru and Venezuel a.

Tonorrow, Dr Mahathir will join other G 15 Heads of Governnent at the
Presi denti al Headquarters where Miubarak wi || decl are open the sumn t.

AFP reports: Earlier, Dr Mahathir paid a courtesy call on Egyptian
Presi dent Hosni Mubarak yest erday.

Accordi ng to the Egypti an Econony and Forei gn Trade M ni ster Yussef
Boutros-Ghali, the two | eaders di scussed general international economc
and financial issues, as well as the coordination of Egyptian and



Mal aysi an positions during the two-day nmeeting, Boutros-Chali said
following the end of the neeting.

Boutros-Ghali said Dr Mahat hir and Mubarak today di scussed the policies
adopt ed by Mal aysi a when the Asi an financial crisis eruptedin the sunmer
of 1998.

At the same time, Boutros-Chali said, the Ml aysian | eader examni ned the
"possibilities of benefiting fromEgyptian experience in the areas of
econom c reform devel opnent and privati zation”.

Egypt conceded for the first time in April that it was suffering froman
economc crisis. At the time, Mibarak ordered an injection of US$7.5
billion (US$1 = RMB.80) over eight nonths to stinulate the econony.

The Egyptian econony is suffering froma liquidity crisis bothin US
dol | ar and Egypti an pound terns, which has provoked a paral ysis of
econom ¢ activity that has been denounced both in the press and in
busi ness circles.

Egypti an forei gn exchange reserves dropped to US$15.63 billion in
Decenber 1999 fromUS$19.80 billion a year earlier.

Ni ne heads of state will attend the sunmt, which precedes a neeting of
the Group of Eight industrial nations in July.

Host Egypt wants the G 15, celebrating its 10th anniversary, to have a
bi gger say in gl obal trade tal ks, but Foreign M nister Anr Moussa said
devel opi ng nations could only be taken seriously if they were commtted to
economni ¢ reform

"It is necessary for the G 15 to have a voice that can be heard | oud and
clear," Mowussa told reporters after G 15 foreign mnisters discussed a
draft comuni que yest er day.

"But this will depend on the perfornmance of the devel opi ng countries and
on the need to i npl ement economic reforns which will |et us becone
partners. No country wants to depend on aid." The Cairo sunmit wll
di scuss Iran's application to join the group.

G 15 nations contri bute about 8 per cent of the world's gross econonic
product of US$27.8 trillion and are hone to nearly a third of the planet's
popul ati on. Many nenbers, particularly those in Africa, are head over
heel s in foreign debt which they want witten off.

G 15 nations are preoccupied with the likely inpact of Wrld Trade
Organisationrules that will expose their emerging economes tofierce
gl obal conpetition in the next few years.
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