09/ 05/ 2000

PM unveil s | ocal | y-desi gned Wj a

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhamad | ast ni ght unveil ed
Mal aysia's first |ocally-designed car, Proton Waja, marking a newera for
nati onal car maker Perusahaan O onmpbil Nasi onal (Proton) Bhd.

The debut of the Waja al so marked Proton's new corporate |l ogo - a
stylised gold tiger head, which is inspired by the two tigers that carry
Mal aysi a' s coat of arns.

Addr essi ng a packed i ndoor stadi umin Shah Alamlast ni ght, Dr Mahathir
sai d Mal aysi ans can take pride in the national cars as mastering the
autonoti ve technol ogy i s not easy.

“"Malaysia did it within a period of 15 years. The car we see toni ght,
the Proton Waja, is acar that is fully made in our country by Proton," he
added.

Dr Mahat hir said Mal aysi a does not reject collaboration with giant
foreign car conpanies, "but it should be limted to just cooperation
because we do not want themto own us. |If they own the | ocal autonotive
i ndustry, then there will be no nore national cars."

"National car projects help us to acquire nore technol ogy; we have to
master this field. Only then will Ml aysia be at par with advanced
nations," he said.

Dr Mahathir said Malaysia' s capability to produce its own car is
i mportant as this hel ps the country to manuf acture engi neeri ng products.

"Qur hope is that by acquiring this autonotive technol ogy, we can
venture into ot her manufacturing fi el ds and devel op t he country's econony
by produci ng t he conponents needed by the autonotive i ndustry as well as
ot her industries," he added

He noted that Mal aysia's decision to be involved in the car
manuf act uri ng busi ness i s not because the country wants to be proud about
the venture.

"Through the industry, it is able to | earn about the engineering skills
needed by a nation wi shing to become an advanced country by 2020.

Dr Mahat hir acknow edged that Proton's success in the car business can
be partly attributed to the protection that the Governnment gives to the
conpany.

"But we know that in other countries where we market Proton, there is no
protection for Proton. Yet, we are were able to penetrate many markets in
foreign countries including devel oped nati ons,” he added.

Dr Mahathir said this can only mean that Proton is of world standard

Speaking to reporters after the [ aunch, Dr Mahathir said Proton is
| ooki ng at technol ogy exchange partnerships with car gi ants to strengthen
its position in the car business.

"We have been tal king to nost of the big car conpanies, including
Chrysl er-Daim er, Ford and GM(General Mdtors)," he added.

Such col | aborations wi Il further assist Proton to gear itself up for the
liberalisation of the autonotive market under the Asean Free Trade Area
(Afta).

Asked why Mal aysia is pushing to defer its commitnent to reduce tariffs
on the autonotive sector under the Afta despite having the capability to
designits own car, he said Malaysia will still be able to conpete within
Aft a.

"But everybody needs nore tine. For a small country |ike Ml aysia, we
need sonme tine to i nprove our capability. It is not only a question of a



| evel playing field. Players nmust be of the sanme size. W need to find
ways to protect ourselves against car giants."

Asked whet her Proton's newWy acquired skill to design cars will affect
itstieswith foreign partners, Dr Mahathir said the relationship wll
continue as they are investors in the conpany.

"W wish tocontinue this relationshipwth Mtsubishi Mtor Corp. The
Japanese partner will always come up with new ideas that should be of
benefit to Proton."
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