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PM UNVEI LS PROTON' S SMALL ENG NE PROTOTYPE AT LOTUS ENG NEERI NG

By: Ridzuan Zul kifli

LONDON, Oct 6 (Bernama) -- Prinme Mnister Datuk Seri Dr Mahathir
Mohamad today officially unveiled Proton's | atest engine project, the S ENG
(Smal | Engine) prototype, at Lotus Engineering's facility in Hethel near
Norw ch, about 190 km from here.

S-ENG s unveiling by Dr Mahathir is in conjunction with his visit to
the sportscar manufacturer's engineering facility where he al so opened the
new Lotus styling studio prior to the unveiling of S-ENG

Al so present was Proton's Chief Executive Oficer, Tengku Tan Sri
Mahal eel Tengku Ariff, and Lotus's Chief Executive Oficer, Datuk Chris
Kni ght, together with senior managenment staff from both conpanies.

S-ENGis Proton's attenpt to produce cost-conpetitive small engines for
the 1.3 to 1.6 litre range of cars, thus enabling it to produce a 100
percent Ml aysi an- nade engi ne.

Kamar ul zanan Darus, Proton's CGeneral WManager for Research and
Devel opnent and New Pl at f orm Devel opnent Division, said today that S ENG
woul d al so enabl e Proton to have its own intellectual property rights
(1 PR).

"Proton has cone a long way since its debut in 1985. W've done it all
the only thing nmissing is a 100 percent engi ne produced by us," he said.

Kamar ul zaman di scl osed that a total of RMA50 nmillion was invested by
Proton for the S-ENG project since enbarking on it in April 1999.

S-ENG s overall master schedul e has so far gone through two phases, the
first covering April to June 1999 where the concept was devel oped and
conpl eted, while the second was fromthe fourth quarter of 1999 to the
third quarter of 2000 which involved the trial prototype.

Kamar ul zanman al so said that S-ENG would allow a 25 percent cost saving
for Proton in ternms of foreign exchange.

He added that S-ENG is expected to be installed in Proton cars from
2002 onwards, thus positioning the national car maker for stiffer
conmpetition once the Asean Free Trade Area (AFTA) comes into effect in
2005.

S-ENG i s being devel oped at Lotus's engineering facility in Hethel near
Norwi ch where 25 full-tinme engineers, both fromProton and Lotus, have been
seconded to the project.

Lotus Engineering is a division of Lotus Goup International Ltd,
Britain's distinguished autonotive engi neeri ng conpany and manuf acturer of
| uxury sports car

Proton acquired a controlling 80 percent stake of the British group in
Oct ober 1996, marking a new era in Ml aysian autonotive industry and pavi ng
the way for |large scale manufacturing capabilities conbined with world
cl ass engi neering expertise. -- BERNAVA
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