19/ 05/ 2000
PM s Umo speech sets the agenda for econoni ¢ change

Ranon Navar at nam

VWHAT Prime M nister Datuk Seri Dr Mahathir said at the Umo Genera
Assenbly will set the essentials for econonic changes. These changes are
necessary not only for the Melayu Baru but also for all Ml aysi ans, as
Mal aysi an Bar u.

This is not the struggle of only one political party, but of al
Mal aysi ans.

What are the changes necessary to better prepare for Wawasan 2020 and
d obal i sati on?

Firstly, we need a new culture of attaining nore know edge, self-

di scipline, and greater conpetitiveness ,with | ess enphasis on ethnicity
but nore concentration on econoni c devel opment and national unity.

Secondly, the Prine Mnister stated that the NEP has hel ped the
bum put eras trenendously. The Nati onal Devel opment Policy coul d now
t heref ore beconme nore broadbased and nerit-oriented. Only the deserving,
academ cally qualified , financially disciplined and conpetitive should be
given contracts, |icences and ot her econom c opportunities ,

Then they will be nore likely to succeed and be less inclined to bite
t he hands that feed them

Anti - poverty programes could be directed nore to the | ow i nconme groups
of all races. There will then be | ess enphasis on ethnicity and priority
will be given to need.

If nore is to be done for famlies earning |l ess than RM 1, 000 a nont h,
for instance, the bul k of the beneficiaries will be bum puteras. However,
poor Chinese, Indians and other minorities will also benefit, w thout
feeling left out.

Al'l Ml aysi ans shoul d be gi ven equal access to good education. Students
in rural and depressed urban areas should be given higher priority in
anenities and staff. The teachi ng of Bahasa Ml aysia, Science and Mat hs
and I T shoul d be strengthened, especially for the less fortunate students.

However, once they graduate they should not be protected. If they do not
learn to conpete in their early careers, they will always want to be
protected and beconme anti-establishment if not spoonfed. Over-protection
of some of our graduates and conpanies will underm ne their own and the
country's capacity to conpete and progress.

Reduci ng the economni c gap between the races can constrain economc
growt h and national progress. It could nmean over-protecting some races and
hol di ng back others. This kind of policy would sl ow down the achi evenent
of the objectives of Wawasan 2020 to nake Mal aysia an industrialised
country.

Instead, it would be nore productive to aimto raise the living
standards of all Mal aysi ans, especially those in the | ower income groups.
Here again the bum puteras, the major race, wil gain nost. This could be
done by providing nmore priority for the basic needs, |ike affordable
housi ng, w der skills training, higher food production and greater | abour
productivity, to earn higher incones.

Cor porate restructuring should continue but with | ess preoccupation wth
equity targets. The bum puteras al ready conmand t he strategi c hei ghts of
the econony. This is evident in petroleum energy, telecomunications,
airlines, roads and ports and nmajor banks and financial institutions, etc.

So what is now essential is to produce nore quality graduates to ensure
that these strategic industries are better nanaged wi th nore conpetent



bum put ras.

Undue concern over corporate targets like the 30 per cent NEP Target,
and over-concentration of this equity ownership in a small nunber of
bunmi pteras, will encourage materialismand even individual greed for nore
and nore weal th.

The inproved distribution of econom c opportunities and equity ownership
anong bumi puteras and other races will also help to reduce noney politics
much nore effectively than sincere appeals that can easily fall on deaf
ears.

Money politics, like corruption, can erode the strength and resilience
of our econony, even wi thout any external threat at recol onisation. CQur
election results will hopefully reflect the rakyat's aspirations for a
nmore cl ean and efficient econony.

Omwnership of equity has to be nore broadbased, to gain nore co-operation
fromthe bum puteras for the National Devel opnment Policy and other simlar
pol i ci es.

In fact the tine has conme to have even nore Wawasan type Equity Funds
to encourage the support and conm tnent of the Chinese, |Indian and ot her
mnorities for the Governnent's soci o-econom ¢ policies. Then there wll
be I ess racial polarisation and a greater sense of national unity.

Political parties have grown strong over the years - but they cannot be
stronger than the Governnent. The Governnent's econom c policies are
supposed to benefit all Ml aysians, while political parties are generally
nmore concerned with the welfare of their nenbership and their politica
supporters, to survive and prosper.

Hence any predom nance of party priorities over the Governnment's
nati onal policies can weaken public credibility and confidence in the
managenent of the econony. It should be careful ly handl ed.

From now on we can all work nore purposefully to fornul ate and adopt
fresh econonic policies, sone of which have been outlined above, to
prepare ourselves for Wawasan 2020, where we will all becone Bangsa
Mal aysi a - enj oyi ng peace, prosperity, equity, and unity under the
beauti ful Ml aysian sun
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