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KUALA LUMPUR, Mon. - The Governnment will push ahead to nmake Mal aysia a
success inthe Informati on Age despite facing difficulties |licensingthe
t el ecommuni cati ons sector, Prime Mnister Datuk Seri Dr Mahathir Mbhamad
sai d today.

Dr Mahathir outlined the two dil emmas whi ch the Gover nnent had to deal
with as aresult of rapid advances i n tel ecomuni cati ons technol ogi es.

The first was that while existing |icensees may be "stuck with expensive
ol d technol ogi es which they plan to use to get returns for on their
i nvest nents", nore conpani es are applying for |icences to of fer newer
t echnol ogi es.

"The Governnent will be faced with a dil enmma. To reject newtechnol ogy
wi Il be bad, to accept can cause a |l ot of |osses for large old conpani es."

Dr Mahat hir was speaki ng at the openi ng of the 40th Commonweal t h
Tel ecomruni cati ons Council (CTC) neeting at the Mandarin Ori ental Hotel
here.

Anot her problemfacing the Governnent in ternms of |icensing was the
rapi d convergence within the tel econmmuni cati ons sector.

Dr Mahathir said it was no longer practical to to provide separate
Iicences for various services in the tel ecommunications industry, such as
broadcasting, tel ephony, and internet transni ssion.

"The obvi ous answer is to have one licence for everything ... (but)
still, the convergence gane goes on."

Gover nment s becone hesitant to of fer newlicences due to these
difficulties.

"The investments involved are very big and it is likely that many woul d
fail, with serious consequences for investors, enpl oyees and al so t he
Governnent . "

Dr Mahat hir, however, stressed that these newtechnol ogi es nust be
enbraced because failure to do so woul d j eopardi se the country's
conpetitiveness.

"Wth E-comerce and t he K-econony demandi ng ever faster conmunication,
the country cannot afford to del ay or reject newtechnol ogies. "

He al so touched on sonme of the dangers which rapid advances in the
t el ecommuni cations i ndustry coul d bring.

"Maybe M Soros was selling a billion dollars (worth) of Ml aysian
Ri nggit and causing the exchange rate to plunge ... just by tal ki ng on
handphone, " he qui pped, to the |l aughter of all present.

On a nore serious note, Dr Mahathir stressed that despite the potential
hazards, Mal aysi a remai ned comm tted to enbraci ng these newtechnol ogi es.

"We are not deterred, of course. It is not the technol ogy which is bad.
It is the people who apply the technol ogy who are bad."

Dr Mahat hir added: "Ml aysia intends to make full use of the technol ogy
for its growth and devel opnent."

He expl ai ned that the Miul ti medi a Super Corridor (MSC) was | aunched,
along with the Mul ti nedia University, to train Ml aysia's know edge
wor kers and to conduct research in new technol ogi es.

"Al'l the necessary tel ecommuni cati on and ot her infrastructure have been
put in place."

He called on all devel oping countries to fully exploit these new
t echnol ogi es, whi ch he described as an "opportunity in a mllenniunt for
many poor countries.



"Unlike the industrial age whichinitially involved only the already
rich nations, the Information Age provi des an opportunity for all
countries to start together," he said, adding that all countries,
regardl ess of size, had potential tel ecomunications narkets.

As such, Dr Mahat hir urged international tel econmunications players not
t o monopol i se opportunities, and for all to work to reduce the digital
di vi de.

The five-day event is jointly organised by Tel ekom Mal aysi a and the
Ener gy, Communi cati ons and Multi nedia M nistry, incollaborationwth the
Commonweal t h Tel econmuni cati ons Organi sati on (CTO
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