22/ 08/ 2000
PM Don't repeat m stakes (HL)

Sai ful Azhar Abdul l ah in Maputo, Mzanbi que

UNCONVI NCED t hat devel oped nations will all owdevel opi ng countries to
conpete on a "level playing field" in a globalised world, Datuk Seri Dr
Mahat hi r Mohamad yesterday call ed for a new way of thinking and for
devel opi ng nations to chart a new paradi gmin nation buil ding.

Stressing that ol d m stakes shoul d not be repeated, the Prine Mnister
sai d gi ven the onsl aught of voi ces propagating the good of an open and
| i beral econony, sovereignty as a basis for self-determ nation and
enpower ment seemned contradi ctory and out of place.

"Yet at notimeis it norerelevant thanit is now," he saidin his
speech at the Smart Partnership gala held in conjunction with the Southern
Africa International D al ogue (SAl D 2000).

He said it was not w thout good reason that the | ast Wrld Trade
Organisation round in Seattle cane to a stal enate.

Nati on buil di ng, he added, was not only about the | owest cost, it was
equal | y about social justice and a conducive environnent for the
devel opnent of human dignity. It was al so about the ability and freedom
and flexibility to nake strategi c choices in finance, trade and i nvest nent
for oneself.

If nations were willing to accept higher prices in order to acquire the
technol ogi es to conpete |later, that should be the right of sovereign
nations to decide.

Remi ndi ng devel opi ng economi es that gl obalisation was not nerely a
process but had al so becone an i deol ogy, he said:

"Fromone i nternational forumto another, the proponents of unbridl ed,
supposedl y “unst oppabl e' forces of globalisationandtradeliberalisation
continue to sing their song of “the ticket to a better life for everyone'

"This ideology is preached to us as being full of glorious benefits.
continue to | ook | ong and hard for evidence that this may in fact, be
true.

"But all around, the arrows point in the opposite direction. Sadly, the
nunber of downturns and the negative aspects of gl obalisation which many
of us have actually experienced are sel domnenti oned or di scussed.

"If they are, they are not attributed to gl obalisation but to things
i ke bad governance, |ack of denocracy, cronyismetc."

He warned that "in nation building, when caution is not exercised and
care not taken, when the interests of people and nati ons are ganbl ed upon
on t he basis of an i deol ogy, when deci sions are not grounded inreality
and the hard facts are ignored, there will be calamty."

He felt a blind acceptance of an ideology that to date stands as just
that - an ideol ogy - was unacceptabl e, nai ve and downri ght danger ous.

Wi |l e pronoters of the ideol ogies were to be blanmed for the calamties,
"we who meke the decision to convert cannot be totally bl anel ess," he
sai d.

He sai d gl obalisation nerited serious thinking.

"W need to strategise our responses to mmjor issues ranging from
busi ness gl obal i sation and trade | i beralisationto sustainable
devel oprment, the know edge-driven economy and socio-political concerns
such as denocracy, the rule of lawand hurman rights."

Dr Mahathir is the only non-African | eader attendi ng SAI D 2000

Besi des Dr Mahat hir and t he Presi dent of Mbozambi que, Joaqui mAl berto
Chi ssano, others participating in the three-day di al ogue i nclude President



Robert Miugabe of Zi nbabwe and Prine M ni ster of Lesotho, Bethuel Pakilitha
Mosi sili. Businessnen, | abour | eaders and the nedi a are al so taking part.
Dr Mahathir said to equate gl obalisation with a guarantee of econonic
advancenent was a gross oversinplification of therealities of

international trade.

Despite the best intentions and the nost progressive macro-econom ¢
pol i ci es of devel opi ng nations, better trade performance did not
necessarily create better |living standards, he said.

G ven the international division of | abour, where high priced goods are
produced by the advanced nations and the production of |owvalue itens are
rel egated to devel oping countries, the terns of trade for devel opi ng
countries are al nost unfavourable.

Even the benefits of trade |iberalisation accrue to a "sel ect and
privileged group".

Dr Mahathir said the top fifth of the world's population in the richest
countries enjoyed 82 per cent of the expandi ng export trade and 68 per
cent of foreign direct investnment - the bottomfifth only one per cent of
export trade and FDI.

Bet ween 1980 and 1996, only 33 countries managed to sustain three per
cent annual growth. For 59 countries mainly in sub-Saharan Africa and
Eastern Europe and t he Commonweal t h of | ndependent States, G oss Nati onal
Product per capita had in fact decli ned.

And the gap between the rich North and the poor South is wi dening.
Twenty per cent of the world's population in the devel oped countries
receive 82.7 per cent of the total world income, while 20 per cent of the

worl d's popul ation in the poorest countries receive only 1.4 per cent.

In viewof this, Dr Mahathir said, devel opi ng countries nust ask
t hensel ves where they wanted to go fromthere, what were the options open
to themand what they intended to do about them

( END)
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