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"Policies are to protect those |l east able to do so thensel ves

KUALA LUMPUR, - CGovernnent policies since the financial crisis have been
fornmul ated with the sole aimof protecting those | east able to protect
t hensel ves, acting Umo Youth head Dat uk H shanmuddi n Hussei n sai d.

Unli ke other affected Asian countries, he said, Mlaysia had not
experienced high inflation, mass unenpl oynent, social instability and
wi despr ead busi ness bankruptcy.

"W have given priority to protecting the poor froma drastic drop in
living standards and deterioration in physical assets. In fact, we
i ncreased funding for education while others were forced to cut back on
cruci al social spending."

H shammuddi n was responding to an editorial titled "Malaysia's Black
Gol d" in the The Asian Wall Street Journal on March 28 that contai ned
errors which underm ned the code of conduct which the paper professed.

He said this in a letter dated March 31 to the AWSJ. The editorial also
touched on political patronage and the rescue of conpanies with probl ens.
H shammuddi n, who is also Youth and Sports Mnister, said the people had,
in the last general election, shown their approval by giving the
Governnent the nandate to take Malaysia into the 21st century.

He pointed out that Umo and the Ml aysi an Government were two di fferent
entities and that it was the Governnent whi ch owned Petronas and not Umo
as suggested by the ASW editorial.

"Assets belonging to the Governnent, including Petronas, have never been
used for the sole and exclusive benefit of Umo nenbers, as the AWE]
editorial insinuates. It has been used to benefit Ml aysi ans, some of whom
are Umo nmenbers. ™

H shanmuddin said it was not norally wong or illegal for Petronas,
whi ch was a state-owned asset, to bail out Bank Bum putra, another state-
owned asset.

"The biggest beneficiaries in that exercise were the depositors,
including small-tinme farmers, fishernen and small traders.”

He added that had the bank been allowed to go bankrupt, the biggest
| osers woul d be the depositors.

As for the bank's borrowers, he said, their |oans were not extinguished
and they still had a |l egal obligation to repay their | oans.

The editorial also said Prime Mnister Datuk Seri Dr Mahat hir Mhanmad' s
Governnent came under fire, both at hone and abroad, when the state-owned
Cor porate Debt Restructuring Conmittee pulled together a bailout for the
wel | -connected am d heavily i ndebt ed Renong congl orer at e.

H shanmuddin clarified that the CDRC had not stepped in to hel p Renong
repay its debts but all it did was to help Renong and its | enders to cone
up with a nutually satisfactory arrangenment for the repaynent of Renong's
debt s.

"If the I enders, especially the foreign ones were unhappy with the
schenme, why did they agree to it?" he asked.

As for the M SC bail out of Konsortium Perkapal an, Hi shammuddi n said the
editorial failed to nmention that external valuers (Chase Manhattan and
Cl arkson) were brought in to ensure the assets were val ued according to
mar ket price.

"The deal involved RMB48 million wite-down assets by Konsortium The
del i berate omm ssion of this fact, intended or not, denied AWA] readers a
fair chance to assess for thensel ves whether the deal constituted a



bai | out," he sai d.

He asked if, as the AWAJ insinuated, that Ml aysia was bei ng badly
m smanaged by the Umo-1ed Government, why were foreign equity investors
i nvesting in increasing nunbers in the Kuala Lunpur Stock Exchange?

H shammuddi n sai d anyone who cared to exam ne the Governnent's track
record woul d see that those who had benefited the nost fromits conm t nent
to equitable growth were not the frequently singled-out individuals, but
"the countl ess and nanel ess" di sadvant aged Ml aysi ans.

"For all intent and purposes, they will remain anonynous to your
readers. They are, and will continue, to be Umo's backbone."

(END)
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