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THERE i s an i ncreasi ng and conti nued gl obal focus on the eradi cation of
trade barriers and the emergence of regional free trade areas and
bilateral free-trade pacts.

The Associ ation of South-East Asian nations (Asean), with the adm ssion
of Vietnam Laos, Myanmar and Canbodia, is al so now gearing up towards the
establ i shnment of an Asean Free Trade Area (Afta).

We al so see that across the Pacific, in May of this year, the US has
al so made noves to grant permanent normal trade relations with China.

Wth this step, and wi th the Chi nese econony noving at a significant
pace in the 1990s, South-East Asia needs nore than ever to address new
opportunities to enjoy sustained growth | evel s towards devel opnent.

We cannot now expect to enjoy the sane | ower cost advant ages and skill ed
| abour that have al ways been the hal | mark of Sout h-East Asian attraction
of overseas investnent.

For Mal aysi a, |ndonesia and Thail and, even the new energi ng econom es of
Canbodi a, Vietnam Myanmar and Laos, will see a shift of traditional
manuf act uri ng bases.

Wth these new states al so focusi ng on essential conmunication and I T
skills, it isonly a matter of tine when they establish thensel ves perhaps
as the new "Asean tigers".

The question then arises as to how Mal aysia can positionitself inthis
new Asean. What will be the new catal yst for growth i n Mal aysi a.

The Honourable Prime M nister, Datuk Seri Dr Mahat hir Mohamad, has cone
up with various strategi es driven by the Governnent. The Mul ti nedi a Super
Corridor was initiated to "kick-start" Ml aysia into the devel opment of
new and advanced technol ogi es.

Wth other governnment initiatives in the forefront towards Vision 2020,
the l ocal private sector has al so been urged to enmbark on projects which
contri bute towards national interest.

W thout further urging fromthe Governnent, private sector conpanies in
various i ndustries now need to strategi se and pl an towards | ong-term
obj ectives over a 10-20-year peri od.

The port sector inthis regard has traditionally been known to be the
engi ne of growth for state and national econoni es.

We however need to nove this a fewsteps forward by actual ly becom ng
the driving force for Mal aysia to be known as a | eading maritime nation
with regional consolidation and distribution centres |ocated inthe
country.

Port of Tanjung Pel epas (PTP) is taking this as a primary goal to help
realise the nation's goal towards Vision 2020. W al so believe that
establ i shment of these centres in Malaysiawll |ead to increased high-end
investnment in the country. As exports increase fromenerging Asean
economi es, there will be an obvi ous need for increased distribution and
consolidation activities. PTP, with plans to be Sout h-East Asia's premnier
transhi pment hub, is well positioned to capture this with plans for gl obal
port connectivity.

Over the last two decades, the manufacturing sector has provided
Mal aysia with high overall GDP growth rates. This, however, led to a
downturn in the late 1990s due to decreased donestic demand and | ess
exports. Apart fromthe financial crisis, other reasons attributed incl ude
i ncreasi ng conpetitionin the global market for manufactured goods.



Wth a total of 1,000 acres of the port's |l easable | and and 10, 000 acres
of private sector industrial |and outside the port, there will be a new
manuf act uring, comercial and i ndustrial growh centre in Malaysia. Wth
devel opers al ready on aggressive nmarketing since the port's presence, this
will lead to the creation of vital skilled jobs, technol ogy-based
i ndustries and val ue-added busi ness for the nati on. The downstreameffect
inreal terms to the econony nmay positively affect a significant portion
of the GDP growt h towards the realisation of Vision 2020.

Apart fromthe manufacturing and i ndustrial sector, the port has al so
pl anned steps to address the need to fulfil the growing skills of the
| ocal | abour force. Wth new port IT technol ogi es, we are enbarking on
joint programes with customers to equi p workforce with their changi ng
roles, responsibilities and tasks, which are vital in anincreasingly
know edge- based econony.

Wth new technol ogies comng into the port area, PTP has al so
enphasi sed on the critical area of Rand D which has been identified as
critical goals towards Vision 2020.

Wth continuous port expansi on programres pl anned to neet denand, PTP's
proj ect managenent teamis al so enbarking oninitiatives to bring in
| eadi ng | ocal engi neering expertise for term nal and back-up
infrastructure.

These are the main areas of our plans to help both the port and the
nation ful fil future requirenments. Wth borders decreasi ng on the gl obal
front, conpanies now need to tear down sinilar borders by enbarking on
cooperation ami dst conpetitionwi th their conpetitors.

* The Editor wel cones feedback fromreaders via e-mail:
bt shi p@st p. com ny
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