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THE | atest unit trust scheme in Ml aysi a was | aunched | ast week by Prine
M ni ster Datuk Seri Dr Mahat hir Mohanmad. Cal | ed Amanah Saham Mal aysi a
(ASM, it is open to all Ml aysians aged six nonths and above.

The scheme i s ai ned at hel pi ng finance the cost of education of future
generati ons of Ml aysi ans, hence the m ni numage requirenent.

That is why there are two categories of unitholders. The first,
regi stered unithol ders, are those aged 18 and above who i nvest for
t hensel ves. The second, through Akaun Bijak (Snart Accounts), are
guardi ans and parents investing on behalf of or for their children aged
si x nonths and above.

As Dr Mahathir indicated during a press conference after | aunching the
fund, thereis still alot of potential for unit trusts in the country,
particularly in nobilising funds fromthe Buni puteras.

By encouraging the setting up of nore trust funds, the Governnent is
al so providing people with nore investnment alternatives besides i nvesting
directly in the stock market.

Aunit trust is aninportant formof investment in hel ping the econonic
devel opnent of many countries. Financing through donestic savi ngs sources
such as unit trusts is better and cheaper as conpared to | ending from
forei gn sources

Inthe US, UK and Australia, the unit trust industry contributes about
40 per cent to the capital of their respective stock exchanges. |In Japan
it is 48 per cent, Thailand 16 per cent and I ndia 25 per cent.

The unit trust industry in Ml aysia however, only represents about 8 per
cent of the capital of the Kual a Lunpur Stock Exchange. Thi s indicates
that the potential for the industry to expand is still w de open

Unit trusts are forns of collective investnments, where funds or capital
collected is invested in various approved shares and assets. The
collective capital is managed by responsi bl e managenent conpani es t hat
handl e t he operations and i nvestnent portfolio.

In the case of ASM the fund manager i s Amanah Saham Nasi onal Bhd
(ASNB), a whol | y-owned subsi di ary of Pernodal an Nasi onal Bhd (PNB). ASNB
is al so the manager for Amanah Saham Nasi onal (ASN), Amanah Saham
Bum put era (ASB), Amanah SahamWawasan 2020 ( ASW2020), and Amanah Saham
Nasi onal 2 (ASN2).

Investment inunit trusts offers several advantages as conpared to
investing directly in the stock market and keepi ng the noney in fixed
deposit accounts.

I nvestnent normal ly requires snall capital, and can be partici pated by
people fromall wal ks of life. For the ASM the initial investnent is
RMLOO, up to a nmaxi numof RMbO, 000. Each additional investnent nmust be at
| east RML.

ASMis a fixed price trust fund of RML per unit with the fund size of 2
billion units.

Unit trusts like the ASMal so gives investors the opportunity to reduce
ri sk because their capital is spread throughout various sectors. The fund
manager i s responsi bl e for conducting research, anal ysi s and naki ng
deci sions to get reasonabl e returns.

Anot her advantage of unit trusts is highliquidity. Investors can buy
and sell units at any time. This is different frombuying and selling in
t he stock market, which takes tine and requires particular tinng



Coi ncidently, the ASM s | aunch was tined in conjunction with the
Mal aysi an Unit Trust Week, held fromApril 20 to 24 at the Putra Wrld
Trade Centre. It is organised by PNB and t he Federati on of Mal aysi an Unit
Trust Managers.

I ndi cati ng how i nportant the Governnent considers the unit trust
i ndustry, Dr Mahathir said beginning this year, April 20 would be a
significant date for Mal aysians. This is because every year fromnow on,
the Mal aysian Unit Trust Week will be held annually at the sane tine.

"This is a recognition given to the industry, fund managers, investors
and potential investors in Malaysia. The date is selected in nenory of the
I aunch of PNB's first unit trust, the ASN, whi ch was | aunched in 1981," he
sai d.

Since its establishnent in 1978, PNB and its various unit trust schenes
have pl ayed an i mportant role in the country's devel opnent and hel ped nake
t he New Economic Policy a success.

PNB t oday nmanages a fund size of RVbO billion, of which RM30 billion
conprises funds collected fromits total of 7 million unitholders while
RM2O billion is PNB's own funds.

Dr Mahathir said as the | argest investnment institutionin Mal aysia, PNB
nmust be careful and be aware of the devel opnents and changes inits
surroundi ngs, and al so eval uate the i npact and effects of every i nvest nent
decision it makes.

So far ASB has 5 mllion investors holding 26.8 billion units, ASN has
1.3 mllioninvestors with 2.4 billion units, ASW2020 has 855, 000
investors with 1.8 billion units, while ASN2 has 21, 000 i nvestors wi th 255
mllion units.

Most of the 7 million PNBinvestors conprise clerks, |ower-level staff
and | abourers totalling 1.8 m|lion, 737,000 farners and fi shernen,

612, 000 settlers and 373,000 mllitary and police personnel.

Bet ween 1981 and 1999, PNB di sbursed RM29 billion in the form of
di vi dends and bonuses to investors in the various unit trust schenes it
manages.
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