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Price hikes unfair

| T happens every tine. A price increase of an essential consuner item
invariably triggers a wave of added charges for other goods and services.
Li ke condensed m |k, flour and sugar. Each tinme an upward revision is
sanctioned for any or all these itens, the price of related food and
drinks is jacked up. Oten the price increase is unjust and unfair.

Fi ve sen added to the price of a kilogramre of sugar in the past was
enough justification for coffee-shops and stalls to increase the price of
drinks by five or even 10 sen for each glass or cup. A 10 sen uncrease in
flour price produces a knee-jerk reaction frombakers and roti cana
vendors. They raise the price of the bread, both the baked and the fried,
by 10 sen. The basic argunment of the nunber of gl asses or cups of
beverages that woul d consune a kil ogramme of sugar was often gl ossed over.
So al so the kil ogrammes of baked bread and pieces of roti cani that one
kil ogramre of flour produces. Rather, the occasion is used to cite
increases in all related and non-rel ated costs |i ke | abour, rental,
electricity, machinery and utensils. The rational e, however spurious and
silly, prevailed in the past. Coffee-shop owners and stall-hol ders have
| aughed all the way to banks each tinme the price of condensed mlk, flour
and sugar was revised. Patrons, who neither had the tine nor wherew tha
to prepare their own breakfasts and drinks had to suffer in silence and
fork out the enhanced bills.

In the past we have had to endure such price ripples. Enough is enough
We shoul d | earn fromexperience as another chain effect in price increase
| oons |large. Price of crude petrol eumhas been nudgi ng upwards. It is
i nevitable that the punp-price of fuel would be revised fromthe current
RML. 10 per litre for the prenm um grade. Though the Governnent has not
deci ded on the quantum everyone is braced for an increase. Al are
cogni zant that fuel subsidies, which total nore than RML billion, cannot
be mai ntai ned. Petrol and diesel in the peninsula are far, far cheaper
than across the borders, north and south. Mdtorists realise this fact and
woul d accept an increase in the price of fuel

But that is not the concern of all. The worry of the Governnent is a
probabl e chain-effect. Prime Mnister Datuk Seri Dr Mahathir Mhamad
real i ses the consequences of an inevitable rise in petrol prices. On
Thur sday, he issued a warning to traders and service providers not to
rai se prices citing the excuse of an increase in fuel costs. Fuel accounts
for only five per cent of the total operational costs of enterprises where
petrol or diesel is a factor. So even a 10 per cent price increase does
not warrant an additional 10 per cent in the final price tag of the
produce or product. A half per cent increase, at worst, is justified. The
anount is nom nal and, at best, should be absorbed by the business.

We acknow edge that a few service providers cannot soak up the increase
in fuel price. For the transport operators, fuel is a huge factor. They
woul d demand a hike in fares and fees. W hope that various |licensing and
enforcenent agenci es would work out the nunbers to ensure dearer fue
costs do not tax commuters. The Governnent, as Dr Mahathir said, devotes
much thought and tine to any petrol price revision. For its overriding
concern is the welfare of the people. W would |like the agencies that
monitor the transport service to display the sane thought and care.
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