23/ 09/ 2000
Price watch begins (HL)

M K. Megan

KUALA LUMPUR, Fri. - Four non-governnental organisations began nonitoring
prices of goods today to detect possible increases by traders exploiting
the proposed increase in the price of petrol eum products.

Mal aysi an Trades Uni on Congress, the Federation of Ml aysian Consuners
Associ ati ons, Cuepacs and the Mal aysian Youth Council menbers are keeping
track of prices at retail outlets and supermarkets.

MIUC presi dent Senator Zai nal Ranpak said anyone coul d report increases
in prices to the organisation.

"W will report the culprits to the Enforcenment Division of the Mnistry
of Donestic Trade and Consuner Affairs which will take action."

Zai nal said he was worried about the | ower incone group who woul d be
greatly affected should prices of goods go up due to an increase in the
petrol price.

Dat uk Seri Dr Mahathir Mhanmad rem nded traders yesterday not to raise
prices of goods and services when the oil price is increased.

The Prime M nister had said that even if there was a 10 per cent
increase in oil prices, it would only involve a 0.5 per cent increase in
production costs as oil price constituted only about five per cent of the
overal | production costs.

Meanwhi | e, National Petroleum Deal ers Association comrittee nmenber Mej
(rtd) Mohd Wahid Bidin said nmenbers would be directly affected by the
increase in petrol price.

"Even if the price goes up by 10 sen, each dealer has to fork out
bet ween RVMA0, 000 and RMr0, 000 per nonth, depending on the volume, to top
up their working capital.

"Furthernore, with petrol being nore expensive, the nunber of customers
using credit cards to pay are expected to increase fromthe current 50 per
cent to 90 per cent," said Mohd Wahid, who is also the Shell Petrol eum
Deal ers Associ ati on president.

"It is going to be difficult on many nenbers. W will be neeting soon to
find a solution to ease the burden on the nenbers after the price
i ncrease, " he said.

Pan Mal aysi an Lorry Oawners Associ ation president Er Sui See said they
woul d request the Governnment to consider sonme formof subsidy if the price
of petrol went up.

"We have not had a price increase for lorry transportati on services
since the Governnment fixed it at 25 sen per tonne per mle in 1958.

"But we are still charging 16 sen," Er said.
"We cannot increase the price because of the stiff conpetition in the
i ndustry.

"W hope the Governnent can help us in other ways such as waiving duty
on spare parts and reduce road taxes for lorries," he said.

Subang and Shah Al am Consuner Associ ati on president Jacob George said
there was fear and anxi ety anmong consuners follow ng the announcenent on
oil prices.

"Al t hough the assurance was given that the price increase will be
nonm nal, and it should not affect the price of other goods and services,
from previ ous experience we know that will not be the case," he said.

"Petrol has a direct effect on the transportation industry which is
directly related to goods and services."

CGeorge said that all the nministries involved in nonitoring and



controlling price increases of products should co-operate and work
together to hel p keep the situati on under control

In Mal acca, the Federation of Ml aysian School bus Associ ati on wel coned
the nove to raise petrol prices.

It, however, hoped the Governnent could nonitor the "chain reaction”
that could be trigerred off in terns of prices of goods and services.

"If therisein fuel price leads to indiscrimnate increases in the
prices of spare parts and mai ntenance of vehicles, we will definitely be
left with no choice but to hi ke school bus fares," its president Chee Ah
Tey sai d.

Chee said that the federation had deci ded however that there would be no
i ncrease in school bus fares this year even if the Governnent proceeded
with its plan to raise petrol prices.

The federation had proposed an increase in fares of between 15 and 25
per cent next year.
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