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PRI VATI SED ENTI TI ES MUST BE SUPPORTED, SAYS DR MAHATHI R

KUALA LUMPUR, May 23 (Bernamm) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad says privatised entities nmust be supported and even subsi di sed by
t he governnent not because the latter wants to help investors nmake profits
but it does not want consuners to pay too nmuch for the services they
receive.

It has to be renenbered that the governnment is still collecting various
taxes fromthe people and they are therefore entitled to pay | ess than the
actual cost of the services they receive, he said.

"Transferring assets which give no return to the governnment is stil
not a big sacrifice but it helps in reducing capital costs,"” he said at the
opening of the Third Asia-Africa forum here today.

Dr Mahathir said that in the case of toll expressways, the governnent
sold the conpleted portion at bel ow cost so that the total cost of the
expressway is lowered and that toll rates are | ow

"Selling government assets at nmarket price will render the services
costly, making charges for public use high and...(the projects) probably
end up in major |osses and failure as usage will be | ow.

"Privatisation therefore will becone unpopular and so will the
governnent," he said.

Dr Mahathir said the results of Malaysia' s privatisation were
gratiftying and that it did not involve selling government assets to
foreigners in order to get foreign exchange to settle debts.

"W sell largely to Mal aysi ans though we do allow for a certain
percentage to be sold to foreign investors, especially strategic partners,"”
he sai d.

"Not having too nmuch foreign equity neans | ess outflow of funds from
the country," he said.

For the people, there is better service and better infrastructure. The
good expressway systemis an exanple of the kind of benefits the people get
fromour kind of privatisation, he said.

"However, limting factors nust be recognised in that if the private
sector is not strong and not efficient, we may end up having to
re-rationalise," he said

"In some cases, it is better to invite strong and capabl e foreign
participation in order to mnimse failure (but) such a need shoul d not
i nvol ve outright sale because if you do this, the profits will just flow
out," he said.

As for the information age, Dr Mahathir said that societies nust be
information rich and inventive in their application of infornation.

"While we wel cone the opportunities for new busi nesses, we may al so
| ose much because of some of them" he said.

Referring to Amazon.com the founder of which is Tine's Man of the
Year, he said: "You can buy practically everything you want from Amazon. com
and it would be delivered at your door step by international courier
operators.”

The price would be very | ow because the conpany orders in bulk and gets
the best rates in delivery.

"Cbviously, consuners everywhere will benefit, but the downside is that
| ocal inporters, agents, distributors and retailers will be put out of
busi ness, " he sai d.

The governnment woul d not earn taxes fromthese busi nesses or from



i mport duties and jobs would be |ost by the m nute.

The prime minister also said that producers of goods and suppliers of
servi ces woul d have to accept | ess and |l ess profit.

For the production workers, there woul d be | ess pay and production
woul d probably have to shift to | ow wage countries resulting in |oss of
jobs in high wage countri es.

Whi |l e the shares of nmanufacturing and servi ce conpani es woul d
depreci ate, those of dotcom conpani es woul d appreci ate a hundredf ol d,
creating a sense of wealth (and) if the companies were to coll apse, there
woul d be no assets to be distributed.

The original founder may have taken his capital gains already and
i nvestors who had bought at high prices would find thenselves left with
usel ess virtual wealth.

"I nformation can enrich us, but without rules and laws, it can
i mpoveri sh and destroy us," he said.

"So don't be too ready to accept everything done in the nanme of
gl obal i sation and the free flow of capital and goods that the information
age i s supposed to make inevitable."

Turning to Mal aysia's experience with agriculture, he said it was no
different fromthose of other countries.

"Today, we are using high technology to grow nore food for our own
consunption and for exports. W are nore and nore into aquacul ture and
breedi ng of sel ected aninmals and we are changi ng from nonocrops to m xed
farm ng and crop rotation.

"We now i nport al nbst US$3 billion of food but we export US$2.5
billion," Dr Mahathir said.

He sai d new strategi es had been devel oped for agriculture and
experience had shown that big nodern estates did better than snall farns
run by individuals.

"We cannot close down or anmal gamate the snall farns but we can have a
nucl eus of big farns with snall farns as satellites using the facilities of
the big farnms. ventually, farnms in Malaysia will be large efficient
estates.”

In preparation for this, Dr Mahathir said "our universities are
of fering courses in nixed-farmmanagenent. We hope to be able to deal with
the success of our educational policies and nmigration fromthe farnms to the
towns. "

He al so said that the third National Agricultural Policy's targets were
recently revised to ensure that the food sector's contribution to G oss
Donesti ¢ Product increased from3.0 percent or RM6.1 billion to 6.0 percent
or RML2.5 billion

"The new approaches will be centred on transform ng the pre-production,
producti on and post - produci ton processes and woul d be consistent with our
k- econony drive.

"What we have | earnt which can be of relevance to African countries is
the need to effectively bal ance between various factors, between industria
and food crops to ensure the long termsustainability of the sector,
self-sufficiency and nore inportantly, to protect the interests of the
peopl e i nvol ved. "

Dr Mahathir said Asia and Africa should now nove forward to forge a
smart partnership that would lead to a win-win situation and the forum
shoul d therefore | ook at ways and neans to foster nore trade of goods
bet ween t hem

"W may need to introduce innovative approaches, dismantle existing
barriers and enter into nore bil ateral paynent arrangenents.

"W al so should al so consider inter-regional trade arrangenents,
intensify trade pronotional efforts use currencies other than the US doll ar



to effect settlenment and adopt counter trade,” he said. -- BERNAVA
DVS MR SHY
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