11/ 03/ 2000
Proposal for another regional financial centre needs detail ed study

Hardev Kaur in Jakarta
THE proposal for a financial centre, possibly in Brunei, to facilitate
financial transactions between Ml aysia, |ndonesia and Brunei, needs to be
studied in detail despite the presence of several existing such centres in
East Asia and South East Asi a.
| ndonesi an Presi dent Abdurrahman Wahi d, who had di scussed the proposa
with the Sultan of Brunei recently, raised the matter during bil ateral
talks with Prinme Mnister Datuk Seri Dr Mahathir Mhamad at the Merdeka
Pal ace on Thur sday.
Fi nance M ni ster Tun Dai m Zai nuddi n said details of the proposal, as
well as inplications of another financial centre in the region, must be
st udi ed.
Wiile it was not easy to establish a financial centre, Daimsaid the
proposal shoul d not be rejected.
Currently there are at least five financial centres in the region -
Labuan I nternational O fshore Financial Centre (I OFC), the Bangkok
Fi nanci al Centre, Singapore, Hong Kong and Tokyo.
Asked whet her there was roomfor another financial centre in the region,
Daimreplied: "If there is business, why not?"
In fact - Malaysia, Brunei |ndonesia and the Philippines - nenbers of
the East Asia Gowh Area (EAGA) have agreed that the Labuan | OFC shoul d
serve as the financial centre for the region.
Even so Dai msaid the proposal should not be rejected outright, adding
that | ndonesia and Brunei night have their reasons for it.
The next step woul d probably be for Indonesia and Brunei to work out the
details of the proposal
When Mal aysi a decided to set up Labuan IOFC it undert ook several
detail ed studies including | ooking at operations of existing financial
centres, such as the one in Caynan |sl ands.
Dai m who acconpani ed Dr Mahathir during the visit, held parallel
di scussions with his counterparts and ot her |ndonesian economi c mnisters.
O her Mal aysian mnisters in the entourage were M nister of Primary
I ndustries Datuk Seri Dr LimKeng Yaik, Mnister of International Trade
and Industry Datuk Seri Rafidah Aziz and Foreign Mnister Datuk Seri Syed
Ham d Al bar
The need to establish a road |ink between Brunei, |ndonesia and Ml aysi a
to facilitate conmunications was al so rai sed. Dai msaid there was al ready
a road and this might have to be extended and it woul d be within the EAGA
ar ea.
He pointed out that roads offer one of the cheapest forns of
transportation and thus the proposal for the road Iink and its extension
could facilitate increased business activities, investnents and tourismin
t he region.
More than 160 entrepreneurs were in the Mal aysi an del egati on.
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