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Proposal on environ accounting

I zat un Hani m Shari

SERI KEMBANGAN, Tues. - The Governnment wants conpany annual reports to
i nclude information on the inpact of their econom c activities on the
envi ronnent.

Sci ence, Tecnol ogy and Environnment M nister Datuk Law Hieng Ding said
today they shoul d devel op and i nprove their environnental accounting
system

He said this was only advice fromthe mnistry which had no plans to
nmake it mandatory.

"l encourage all conpanies to devel op and i nprove their environnmental
accounting systemand begin providing annual reports on the inpact of
their economc activities on the environment."

Speaking at the Prime Mnister's Hibiscus Anard 1998/ 1999 for
Envi ronnent al Performance presentati on cerenony, Law said there was an
emerging trend, particularly anmong international conpanies, to report
their environnental policies, objectives and programes to the public.

He said | ocal conpanies |ike Gol den Hope Pl antations Bhd had al so done
so.

He said just like financial reports, environmental reports were
basi cally di scl osures by a conpany on environment-rel ated i nformati on.

"I nvestors want such information to protect thensel ves from unexpected
| osses incurred by environnental costs that would be detrinmental to their
i nvestnent in a conpany."

He sai d bankers also require such information to evaluate their credit
ri sks and the public wants to evaluate the social conmitnent of the
conpani es.

Asked whet her the ministry planned to provide a guideline on how
conmpani es shoul d devel op their environnental reports, he said: "W will
see how it can be defined. It is relatively new

"Most inportantly, there should be a change in the nindset, a re-
orientation, education, notivation and comm tnent of nmanpower resources."”

He said the | evel of environmental awareness anong people in the country
was hi gher conpared w th nei ghbouring countri es.

"According to a recent survey by a private conpany on environnent al
concerns anong the public, 92 per cent of the Ml aysian public was
environnmental | y consci ous. "

Earlier, Law presented a challenge trophy to Fairchild Sem conductor (M
Sdn Bhd nmanagi ng director Tan Kong Toh, who received it on behalf of the
conpany whi ch won the Prine Mnister's Hibiscus Anard under the
exceptional achi evenent category.

Ei ght een ot her conpani es won the award under the notabl e achi evenent
cat egory.

The award, which was | aunched in 1996, is the premer private sector
environnmental award for business and industry in Ml aysi a.

Previously known as "Hi biscus Award", it was upgraded to the Prine
M nister's Hi biscus Award fol |l owi ng approval by Datuk Seri Dr Mahathir
Mohamad i n June 1998
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