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PROTON LOOKI NG FOR PARTNERSHI PS W TH CAR G ANTS

By: Mohd Arshi Daud

SHAH ALAM May 8 (Bernanm) -- National carmaker Proton is |ooking at
t echnol ogy exchange and ot her forns of partnership possibilities with auto
giants, said Prime Mnister Datuk Seri Dr Mahat hir Mhanmad t oni ght.

Speaking at a press conference after he unveiled the Proton Waja here,
he said, "W have been tal king to nost of the big car conpani es, including
Chrysl er-Daimer, Ford and GM (General Mtors)."

Wth global conpetition, Proton is facing major challenges, especially
with the auto giants nergi ng anong t hensel ves.

The nergers had enabl ed these conpani es to produce cars at hi gh vol unmes
and nmake |l arge investnments in new technol ogi es which Proton was not capabl e
of doing, Dr Mahat hir said.

As such, he said Proton was | ooking at co-operating with themfor a
"Wwin-wi n" situation or environment.

"But we are not about to sell Proton," he enphasised.

On attenpts by sonme car giants to buy Korean car producer Hyundai, Dr
Mahat hir said he feared that this would nean that there would be a tendency
to produce | arge volunme cars, which were standardi sed for the world market
and not cars produced for a |l ocal market with smaller vol unmes.

"I'n that scenario, we want to produce niche cars, a car that is not
absolutely for mass production,” he expl ai ned.

He said that in the next 15 years, he foresaw Proton being able to keep
pace with the bigger car conpanies by follow ng trends.

The national carmaker, he said, has the capacity to cone out with its
own engi neering designs, even for engines.

Dr Mahathir reveal ed that Proton has been designing its own engi ne that
had recei ved favourabl e comrents from engi neers in other places.

However, the engi ne has yet to be mass-produced because this woul d nmean
Proton having to use the sane engine for all its cars.

Onthe 1.6 litre Waja unveiled tonight, he said he was proud that
Proton was able to design and produce themw thin a short tine frame and
more so that it was a successful effort by Ml aysi ans.

The car is expected to be affordably priced and a target of 50, 000
units has been set for its first year of sales.

As for the inpact on foreign partners followng Proton's ability to
design its own cars, Dr Mahathir said the relationship would continue as
they were investors in Proton.

"We wish to continue this relationship with Mtsubishi Mtor
Corporation.”

He said the Japanese partner could still conme out with new ideas that
coul d benefit Proton.

Asked why Mal aysia was pushing to defer its conmmitrment to reduce
tariffs on the autonotive sector under the Asean Free Trade Area (Afta)
despite having the capability to design its own car, he said Ml aysia woul d
still be able to conpete within Afta.

"The inportant thing is for us to produce cars by oursel ves w thout
payi ng royal ti es and produce conponents overseas so that we will be able to
cut costs,' he said.

He said Mal aysia was asking for a delay of its Afta commtnents as the
tariff cuts would result in higher nunber of |ocally-produced foreign cars
that were not designed | ocally.

He added that everybody needed nore time to open up their borders and



for a small country |like Malaysia, it needed protection to increase the
capacity of its industries.

"W are up against giants and we think a | evel playing field is not
sufficient,” he said.

Asked why Paki stan and Turkey failed in their national car projects
whi |l e Proton succeeded, he said the national car manufacturer's strategy
and phil osophy were different as it was not ained to be an assenbler but a
t echnol ogy acquirer.

"Qur routes are quite different, therefore we have achi eved different
results,” the prime mnister said. -- BERNAVA
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