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PRI VATI ZED enti ti es nmust be supported, even subsi di sed, by the Governnent
so that peopl e do not have to pay too nuch for the services they receive,
Prime Mnister Datuk Seri Dr Mahat hir Mhamad says.

He said the Governnent is still collecting various taxes fromthe
peopl e, and they are therefore entitled to pay | ess than the actual cost
of the services they receive.

"Transferring assets which give no returns to the Governnent is not a
big sacrifice but it helps in reducing capital costs,” Dr Mahathir said
when opening the Third Asia-Africa Forum (AAF I11) in Sungai Besi
yest er day.

He was el aborating on Mal aysia's experience in private sector
devel opnent and agricul tural devel opment, the focus of AAF |||

The Prine Mnister said in the case of tolled expressways, the
Government sol d the conpl eted portion at bel owcost so that the total cost
of the expressway is lowered and toll rates are | ow

"Sel l'ing governnment assets at market price will render the services
costly, making charges for public use high and probably end up i n maj or
| osses and failure as usage will be low. Privatization wll becone
unpopul ar and so will the Government," Dr Mahathir said.

He said Mal aysia's privatization does not involve selling government
assets to foreigners in order to get foreign exchange to settle debts.

"We sell largely to Mal aysi ans though we do allow for a certain
percentage to be sold to foreign investors, especially strategic
partners,"” Dr Mahathir added.

He said the result of privatization has been gratifying. The Gover nnent
no | onger has to nmake annual budget all ocations to former government
entities, and i nstead earns consi derabl e di vi dends and capi tal gai ns.

"For the people, thereis better service and better infrastructure. The
good expressway systemis an exanpl e of the kind of benefits the people
get fromour kind of privatization

"There is no way for the Government to provide all these because apart
frombeing i nefficient, the Government has to wait for revenue i ncreases
before borrowing for infrastructure projects,” Dr Mahat hir added.

He said limting factors, however, nust be recognised. If the private
sector is not strong and efficient, the Governnent may end up having to
re-nationalise the privatized entities.

"In some cases, it is better toinvite strong and capabl e foreign
participation in order to mnimse failures. Such a need shoul d not
i nvol ve outright sale because if you do this the profits will just flow
out," Dr Mahathir added.

On agriculture, the Prime Mnister said in the past 42 years of
i ndependence, Mal aysi a has fornul ated three different agricul tural
policies.

"W do this in response to narket demand. W have to be agile. Today, we
are using high technology to grow nore food for our own consunpti on and
for export. We are nore and nore i nto aquacul ture and breedi ng of sel ected
ani mal s. W are changi ng fromnonocrops to nixed farm ng and crop
rotation," he said.

Dr Mahathir said eventually farms in Malaysia will be | arge efficient
estates. In preparation for this, universities are offering courses in
m x- f ar m nanagenent .



"W have recently revised our National Agriculture Policy Ill targets
and approaches to ensure that the food sector contribution to gross
domestic product increases from3 per cent or RM6.1 billion to 6 per cent
or RML2.5 billion," he said.

Dr Mahat hir sai d the new approaches i nvol ve bi g scal e producti on and
nmechani sation, private sector participation and will be technol ogy- and
know edge-i nt ensi ve.

"What we have | earnt which can be of rel evance to African countries is
the need to effetively bal ance bet ween vari ous sectors, between i ndustri al
and food crops to ensure the long-termsustainability of the sector, self-
sufficiency and nore inportantly, protect the i nterest of the people
i nvol ved, " he said.

The three-day forumis organi sed by the United Nati ons Devel opnent
Programe (UNDP), in cooperation with the governnents of Ml aysia and
Japan.
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