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PTP coup won't dent Port Klang's status as premnier container hub

Franci s Fer nandez

PORT Kl ang, the country's ol dest and bi ggest contai ner port, should remain
inthe forefront despite the energence of the Port of Tanjung Pel epas
(PTP) as an inportant player in the transhi pment business.

PTP's newfound fane is due to a partial equity sale by Seaport Tern na
Sdn Bhd to Dennark-based Maersk Seal and, which is the world' s | argest
shi pping |ine.

Last Friday, PTP said its sole sharehol der sold a 30 per cent stake in
the conpany to Maersk Seal and and, as a result, the term nal operator wll
becone the | argest hub w thin Maersk Seal and's gl obal network.

Prior to the acquisition, Maersk Seal and's main base in the regi on was
Si ngapore and in Malaysia, it was Port Kl ang, or nore specifically
West port .

O her than Westport, there are two other container termnal operators at
Port Klang - Kl ang Container Terminal (KCT) Bhd and Kl ang Port Managenent
(KPM Sdn Bhd.

In essence, Seaport Terminal has inflicted a telling blow, with a single
stroke of the pen, on Singapore and Port Kl ang, the two bi ggest port
operators in South-East Asia.

It neans that starting next year, PTP is guaranteed an annual vol une of
2 mllion containers fromthe Maersk Seal and fl agshi p.

Sooner or later, this is bound to raise calls for the national | oad
centre and transhi pnent policy to change. However, a change in policy at
this critical stage could backfire.

Port Kl ang, designated the national |oad centre since 1993, has seen its
t hroughput growto 2.55 million containers |ast year froma neasly 241, 182
containers in 1986.

This year, Port Klang is expected to handle sone 3 mllion containers.

Port Klang has history on its side. It has proven tine and tine again
that it can neet the gauntlets thrown its way, and the port is close to
the industrial hinterland of the country.

The industrialised Klang Valley is nerely a short distance away fromthe
port, and it has proven the ability to "divert" contai ner boxes that used
to be shipped to Singapore.

Thus, the existing |oad centering and transhi pnent policy should remain
unchanged, until market forces demand ot herw se. The PTP- Maersk Seal and
deal should not be used as the baronmeter in demanding for a change

It would be better for PTP to quietly develop its own transhi pnent niche
and tighten the screws on the | eakage of cargo fromthe southern regi on of
Peni nsul ar Mal aysi a to Si ngapore.

The notion that PTP's coup in snatching Maersk Seal and from Si ngapore
means the island state's hold in the transhiprment flowin the region is on
t he wane nust be taken with a pinch of salt.

Si ngapore, the world's second busiest port, still has a w de custoner
base and a reputation no port in this region can match. PSA Corp, the
manager s of Singapore's terninals, has taken proactive neasures to counter
attacks on its transhi pnent busi ness.

PSA has gone into the building and nmanagenent of ports in China, Brunei,
I ndia, South Korea and a host of countries in Europe to protect its bottom
Iine and ensure that Singapore's nanme in the world of ports remain
ent renched.

A clear indicator that PSA's diversification is bearing fruit can be



seen in the revenue this segnment of the business generated. Last year it
contributed S$400 mllion (S$1 = RWR. 33) out of the conpany's total
revenue of S$2.54 billion.

These are the areas in which termnal operators in Port Kl ang such as
KCT and KPM are | ooking at, to ensure their relevance in the industry.

And it may not be long before the term nal operators at Port Kl ang
clinch simlar deals which PTP's owners signed with Maersk Seal and.

Al ready there are strong indications that Westport will be driven to tie
up with Hutchison Internationnal Term nal, which manages 18 ports in the
world, to protect its own interest.

Al'l these devel opnents shoul d bode well for |ocal ports and Ml aysia
because they show that the efforts put in by Prime Mnister Datuk Seri Dr
Mahat hi r Mohanmad and Transport Mnister Datuk Dr Ling Liong Sik in
pronoting Ml aysia as a transhi pnent destination has not gone unnoticed by
foreign investors.

But to gloat in the hour of triunph, when only the battle and not the
war has been won, nay prove counter productive to the long-termgrowh and
rel ati onshi p among | ocal port operators.

Thus, PTP's ability to gain Maersk Seal and nust be acknow edged by al
as a testanment of the port's potential, but at the sane tine it should not
be seen as a sign of Port Klang's inconpetence.

Port Klang and PTP can nutually benefit from such deals and grow further
if they continue with their good work, rather than gl oat overr
achi evenents which tonorrow will be yesterday's news.
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