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PTP in talks with shipping firnmns

Franci s Fer nandez

THE Port of Tanjung Pel epas (PTP) is negotiating with two Japanese
mai nl i ners to make direct scheduled calls tothe RM.4 billion container
port.

I ndustry sources say negoti ati ons have been on-going since |late | ast
year and that an announcenent is inmnent in the next two nonths.

The sources woul d not name the two Japanese conpani es but there are only
t hree Japanese mai nliners; Kawasaki Ki sen Kaisha Ltd (KLine), Mtsui OSK
Lines Ltd and car carrier specialist Toyofuji Shipping Ltd.

If the negotiations bear fruit, the two Japanese conpani es woul d be
anong the first mainliners to nake direct scheduled calls to PTP, whichis
the country's newest container port.

PTP was officially opened by Prinme M nister Datuk Seri Dr Mahathir
earlier this week, and the port is expected to hel p "stop the | eakage of
Mal aysi an cargo to nei ghbouring ports".

PTP executive of fi cer Mohd Si di k Shai k Gsman, when cont act ed, decli ned
to comment on whet her Japanese mainliners are bei ng wooed.

"I will not corment onit, but as a new port we are talking to al
parties, the Japanese included, who are interested to maki ng PTP t heir
port of call inthis region," the chief executive officer said.

Nonet hel ess, he declined to reveal the nanes of the shipping |ines that
PTPis currently in contact with, saying that an appropri at e statenent
wi || be nade when PTP has sonet hi ng concrete to announce.

Mohd Sidik al so said that PTP will respect Port Klang's position as the
nati onal |oad centre and the port will continue to positionitself as
transhi pnent port.

"Acadeni cal | y speaki ng there are four categories of ports in Ml aysi a.
The | owest category is that of a feeder port, followed by national ports
and then regi onal ports. The highest |level is a transhipnent port."

"I believe that Port Klang will play the role of a national port,
regi onal port and transhi pnent port but in terns of transhipment PTP will
strive to position itself at a higher |level,” Mhd Sidik said.

Port Kl ang currently conprises of three termnals, of which two of them
are located in North Port, managed by si ster conpani es Kl ang Cont ai ner
Term nal (KCT) Bhd and Kl ang Port Managenent (KPM Sdn Bhd.

The third and newest term nal operator in Port Klang i s Westport which
is located at Pul au I ndah and i s managed by Klang Multi Term nal (KMI) Sdn
Bhd.

Mohd Sidi k al so said that it does not see the nei ghbouring port at Pasir
Gudang whi ch i s nanaged by Johor Port Bhd as a conpetitor for container
boxes in the Southern region

Last year, Johor Port handl ed nore than half a m|lion container boxes,
t he hi ghest ever twenty foot equival ent (TEUs) contai ners handl ed by t he
port.

Among the reasons cited by Mohd Sidi k on why PTP does perceive Johor
Port as its conpetitor is because both compani es have t he sane shar ehol der
who is the majority stakehol der.

Seaport holds a 60 per cent stake in PTP and also is the mgjority
st akehol der in Johor Port. The remmining 40 per cent stake in PTP is owned
by Khazanah Nasi onal Bhd whil e the Governnent has a gol den share in the
conpany.

"Furthernore Johor Port has been accommodati ng Si ngapore but with PTP as



a transhi pment port, shippers are now able to ship their goods out of the
country directly fromPTP."

"This will reduce costs for shippers and | believe that eventually the
mar ket forces will deci de which port shippers will use to ship their goods
and market forces will determ ne the nunber of shipping lines that wll
call at our port," Mhd Sidik said.

Asked on t he number of shipping lines and the anmount of TEUs the port
hopes to attract inits maiden year of operations, Mhd Sidik declined to
conment .

"But what | can say is that there are bigger things in store for PTP and

fromour current position, | believe that the only way for us i s upwards.
| only see it going upwards but as to howsteep the clinb will be only
hard work and time will tell,” the chief executive officer said.
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