08/ 11/ 2000

Put raj aya deal signed (HL)

KUALA LUMPUR, Tues. - Selangor will receive RM0O nillion cash besides
RM7.5 million ayear for anindefinite period fromthe Federal Governnent
foll owi ng the signing of an agreenent naking the 4,931ha Putrajaya a
Federal Territory.

The agreement was signed by the Yang di-Pertuan Agong Sul tan Sal ahuddi n
Abdul Aziz Shah for the Federal Governnent while the Regent of Sel angor
Raja ldris Shah signed for the State.

Prinme Mnister Datuk Seri Dr Mahathir Mhanad w t nessed the signing for
t he Federal Governnent, and Menteri Besar Datuk Dr Mohamed Khir Toyo for
Sel angor .

The si gning cerenony was hel d at |stana Negara today.

The agreenment woul d conme into force on a date to be decided | ater upon
obt ai ni ng consent of the Conference of Rulers, and upon passage of the
related Bill by the Sel angor State Legi slative Assenbly and Parl i anment,
the Prime Mnister's Departnent said in a statenent.

Under the agreenment, the Federal Governnent will hand over to Sel angor
10. 16ha of Federal -owned land in Morib and i ncrease the nunber of Sel angor
representatives inthe Putrajaya Corporation Board of Directors to two
fromone at present.

The agreenment provides for the Federal Government to fund devel opnent
projectsinvillages fringing Putrajaya, the newFederal adm nistrative
capital, and Cyberjaya, the country's intelligent city, under the Ei ghth
Mal aysi a Pl an, costing RVBOO mllion.

Unspent quantumof the RMBOO million allocation would be carried forward
to the Ninth Plan, the statement added.

The idea to build Putraj aya as Mal aysi a' s Federal adm nistrative centre
away fromKual a Lumpur was nooted by Dr Mahathir.

The Cabi net in June, 1993, approved Prang Besar, at that tinme conprising
mai nl y rubber and oil pal mplantations, as the site.

Construction began in nmid-1996 and the first departnents including the
Prime Mnister's office noved to Putrajaya in 1998.

Phase One conpri sed, anong others, the Prime Mnister's office, the
Prime Mnister's Departnent, Taman Wetl ands and the Lake, Masjid Putra and
Dat aran Putr a.

Phase Two wi I | include the remaining governnent and institutional
bui I di ngs, commerci al and resi dential areas and ot her infrastructure
wor ks.

The devel oper of Putrajaya is Putrajaya Hol di ngs Sdn Bhd, which was set
up in 1995. It is owned by Petronas (40 per cent), the Governnent's
i nvest nent arm Khazanah Nasi onal Bhd (40 per cent) and Kunpul an Wang
Amanah Negara (20 per cent).

Putraj aya Corporation was set up a year later for the planning,
managenent and admi ni stration of Putrajaya. It al so exercises the function
of a local authority.
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