10/ 08/ 2000

Rates at two tolls to be reduced

KUALA LUMPUR, Wed. - The Cabi net has agreed in principle to reduce the
toll rates for the Serenban-Port Di ckson H ghway and the Butterworth-Kulim
Expressway, Works M nister Datuk Seri S. Sany Vel lu said today.

He said the matter was di scussed at today's Cabi net neeting.

He added that he woul d prepare a worki ng paper detailing all problens
faced by both notorists and t he concessionaires to be subnmttedto the
Cabi net next week.

Tol |l increases for the Serenban-Port D ckson H ghway were announced by
Sany Vel lu | ast Wednesday whil e rates for the Butterworth-KulimExpressway
went up in March | ast year.

He said the toll increases at the SPDH and BKE were inevitable as it was
provided for in their concession agreenents.

"I will be recomendi ng the anpbunt of conpensation the Governnent woul d
have t o pay the concessi onai res who had sought the Governnent's fi nanci al
assistance due to lowtraffic volunme," he said after a visit by Cabi net
Mnisters led by Prime Mnister Datuk Seri Dr Mahat hir Mohamad to the
KLCC.

The concessionaire for the SPDH i s Serenban-Port Di ckson Hi ghway Sdn Bhd
whi ch built the RM250 nillion 29. 5kmhi ghway i n 1997 whil e Konsortium
Lebuhraya Butterworth-KulimSdn Bhd is the concessionaire for the RM10
mllion 17km BKE, opened in 1996.

"We cannot abolish the increases in toll rates which had al ready been
i nposed as these increases are inevitable.

"However, the Cabinet has agreed in principle to reduce the increased
amount in an attenpt to get nore nmotorists to use the hi ghway."

However, he said, the quantumwoul d only be deci ded at next week's
Cabi net neeting, and the newrates woul d be gazetted then.

The whol e process, he said, would take up to two weeks from next week's
Cabi net meeting and until then notorists would continue paying the
increased toll rates.

Previously, notorists paid 80 sen when they entered or |eft the
expressway at Kubang Semang i n Penang, and anot her 80 sen when they exited
or entered the toll plaza near Lunas, in Kedah.

FromMarch 1 | ast year, notorists had to pay an additional 30 sen at the
Kubang Sermang tol | plaza and 20 sen when entering or | eaving Lunas.

It was reported that SPDH had projected a yearly collection of about
Rv8 nillion but only RMB million had been collected until now, while the
BKE col | ects about a neagre RMB5 per night.
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