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PUTRAJAYA, Thurs. - Datuk Seri Dr Mahat hir Mhanmad today said the Nationa
I nf ormati on Technol ogy Council shoul d consider strategies to hel p Mal aysi a
respond to the changes and chal |l enges posed in the information
conmuni cat i ons t echnol ogy.

The Prime M nister said although the National |nformation Technol ogy
Agenda had given rise to some successful strategic progranmes, nany things
had changed.

"The NI TA can continue as our vision for devel opnent, but it is tine for
the council to consider new strategies that will take us closer to our
goal ," he said in his opening renarks at the ninth NI TC neeting here.

Dr Mahathir said these strategi es needed to be based on gl obal econom c
trends which indicated that the energi ng econony woul d be know edge or
know edge- based.

NI TA, launched in 1996, is a long-termplan to transformthe entire
nation into a know edge- based society in accordance with the objective of
Vi sion 2020, which was to achi eve a devel oped nation status by the year
2020.

"While traditional economic factors result in dimnishing returns, an
econony based on know edge can provide increasing returns.

"Those with know edge will get richer and those without it will continue
to suffer," he said.

Dr Mahathir said unless swift action was taken, the national industries
woul d rank anong the information poor and woul d continue to pay licensing
fees for designs and inventions, produce goods and servi ces under someone
el se's trademark and be a market for soneone el se's goods.

"W nust nove up the value chain and becone creators of know edge

"Not only nust we create new know edge- based i ndustries, we nust al so
enhance knowl edge intensity in all our current econom c activities such as
agriculture, manufacturing and services," he said.

He said the country's existing industries nust be realigned to function
effectively in the know edge econony or they would | ose their conpetitive
edge to energing | ow cost countries.

The Mutlimedi a Super Corridor and NI TA, he said, were good begi nni ngs
but there was a need to develop a framework to guide Mal aysia's transition
into the know edge econony.

"We have a wi ndow of opportunity to position ourselves as the know edge
econony is only just energing,"” he said adding that existing institutions
and practices should be reviewed to ensure a controlled transition.

At a Press conference later, Dr Mahathir said he felt Ml aysia had been
able to handle its transition froman industrial -based econony to
know edge- based.

Asked if this was one of the reasons why the shares of internet-based
conpani es on the | ocal bourse was on the uptrend, Dr Mahathir said this
was not only the perception of Ml aysians but the global conmunity.

"Peopl e everywhere think that | T conpani es, especially those which use
the words dot.com have the potential to progress

"Though they are incurring | osses now, they have a bright future," he
sai d.

Citing an exanple, Dr Mahathir said he had been told an | nternet-based
conmpany, Amazon.com had never nade profits although it was becom ng
bi gger by the day.



"The conpany's business is getting bigger by the day...Il think it will
becone successful one day," he said, adding that its shares would al so
i ncrease in tandem

Dr Mahathir al so announced t he appoi ntment of Education M nister Tan Sri
Musa Mbharmad and Dat uk Paul Low of the Federation of Mal aysi an
Manuf acturers as nade nenbers of the 29-nenber N TC.

Asked on predictions by many quarters that the GDP growth figures for
1999 woul d be nore than the 4.3 per cent forecast by the Governnent, Dr
Mahat hir said: "I think people fromoutside are naki ng predictions about
better growth than we pessim stic Governnent people have been naking.

"I think they have information which we didn't know but which we now
know. "

Fi nance M ni ster Tun Dai m Zai nuddin wi Il announce the GDP figures while
re-tabling the Budget 2000 t onorrow.
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