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RM peg against US$ will remain: Dr M

Fadzi| Ghazali; Kamarul Yunus

THE Gover nnent expects to retain the ringgit exchange rate at RM3.80 to
the US dol | ar for the year unl ess Mal aysi a becones unconpetitive because
ot her currencies depreciate.

Prime M nister Datuk Seri Dr Mahathir Mbhanad sai d he does not see any
reason for review ng the fixed val ue of the ringgit agai nst the dollar.

"W do not see any reason (to revise). Unless we becone unconmpetitive to
our nei ghbours or conpetitors, then we may have to consider. But only if
there is very heavy pressure,” he told reporters at the Parlianent's | obby
yest er day.

Dr Mahathir said at present, Ml aysia's econony is doing very well and
the country has no difficulties with RVM3.80 rate agai nst the greenback.

"W have no problens with 3.80 even t hough soneti nes our nei ghbours'
currenci es worsen or get better. The likelihood for this year is that it
will remain at 3.80," he added.

Mal aysia fixed its currency at the current exchange rate against the US
dollar in 1998 when the country introduced its sel ective capital control
measur es designed to pull the country out of the regional currency crisis.

Dr Mahat hir sai d he does not foresee drastic changes occuring to other
currencies in the region, hence, elimnating the possibility of a need for
Mal aysia to revi ew t he peggi ng system

"I'f the baht suddenly depreciates by 50 per cent, this neans that
Thailand is nore conpetitive. Then we nmay have to consider. But | don't
think that is going to happen any time soon," he said.

On reasons why the schol arship for students studyi ng overseas went up by
65 per cent, Dr Mahathir said it is mainly because of the increase in cost
of education due to the depreciation of the ringgit.

"That is why we are bringi ng back nost of our students overseas. It is
al so because we have sinmilar facilities in the country,” he said.

Dr Mahat hir al so chi ded those who consi dered t he Gover nnent as not bei ng
generous in providing incentives and di scounts under the Budget 2000 and
that it was mainly out to win support for Barisan Nasional in the Novenber
general el ections.

"For instance, | suspect that sone pensioners actually nowearn nore
t han what they earned when they were working. So | do not know whet her
peopl e can say that the Governnent is not generous,” he said.
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