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Sabah bankers are nore demandi ng

Francis Wing Yit Shing

| REFER to your report "Banks come under fire"(NST, Aug 30). As a snall -
time businessman in Sabah, | have been waiting for a long tinme for some of
our | eaders to address this problemopenly.

Qur Prine Mnister Datuk Seri Dr Mahathir Mhamad i s now sayi ng exactly
how we have been suffering in silence for several years w thout seeing
much light at the end of the tunnel.

If nmy peninsula brethren have been suffering fromthe bankers' attitude
in spite of the "five quarters of consecutive growmh" of eight to 10 per
cent and the visible revival of economic activities in Kuala Lunpur, you
shoul d visit Sabah to experience the true neani ng of econoni c stagnati on.

Am | exaggerating? Let nme el aborate.

The Prime Mnister refers to "this culture of taking the unbrella away
when it rains". In our State, they even pull the carpet under your feet if
you happen to be standi ng on one.

We have bankers here who ask for a substantial fixed deposit to back up
an overdraft facility.

We even have bankers refusing to | end for | ow cost housi ng because they
are not sure whether the Lenbaga Penbangunan Perunmahan dan Bandar (LPPB or
Urban and Housi ng Devel opment Board) has the nmoney to pay the devel oper
upon conpl etion of the project.

Besi des, nost of our bank branch managers do not have the power to
approve anything without referring to headquarters in Kual a Lunpur.

Thi s i npersonal approach does not take into account the borrower's
character, track record and entrepreneurship. The bankers are right to say
that we Sabahan busi nessnen are coming to themw th broken arns and | egs.

But as long as we still have the spirit to struggle on as productive
peopl e in Ml aysia, we deserve at |east a walking stick to get over this
bad peri od.

Most of us are small and nmediumenterprises with financial problens of
less than RMb mi|lion, hence not qualified for Danaharta' s rescue.

Do they want to wi pe out this generation of entrepreneurs? Bank Negara
shoul d pay special attention to our unique situation instead of applying
the sanme formul a throughout Ml aysi a.

There is now a herd instinct anobng bankers - no one | ooks at bridging
| oans, no matter how i nnovative the product may be.

We receive plenty of brochures from bankers conpeting with each other on
retail banking |ike buying shophouses, houses or cars.

When there is no econonic activity, there is no cash flowin the market.
When there is no cash flow, how do they buy shophouses?

The Prime Mnister is absolutely right to say that banks are "not
playing their role in | eadi ng devel opnment"”. Maybe it is an over-reaction
to 1997.

Anot her issue about Sabah needs to be addressed. Because financi al
managenent of nost industries is centralised in Kuala Lunmpur, Sabah has
becone an expensive place to do busi ness.

You have to fly to Kuala Lunmpur, wait in hotel roons to | obby for
proj ects, see your bankers, obtain permts or generally network.

Even the palmoil industry sited in Sabah is centrally nmanaged by West
Mal aysi an conpani es, | eaving only petty cash in Sabah to maintain the
branch.

On top of this, the ganbling industry is also draining cash to Wst



Mal aysi a.

These are sone of the reasons why Sabah has become al nbst the poorest
State in Ml aysi a.

Wi | e our West Mal aysi an bureaucracy is getting nore and nore efficient
because the Prine Mnister is constantly breathing down their necks with
"Ml aysi a I ncorporated” pep tal ks, our delivery systemin Sabah tends to
be [ acking in many aspects.

Perhaps nore effort should be nmade in this area to attract nore
investors into the State.
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