18/ 01/ 2000
Shares surge, S pore calls for CLOB sol ution (HL)

Shahri man Johari

AS KUALA Lunpur share prices surged ahead for the fifth consecutive day,
calls fromSi ngapore to resolve the i ssue of the frozen securities
previously traded on the Central Linmt Oder Book International (CLOB)
grew ever insistent.

Si ngapore's Finance Mnister Dr Richard Hu has witten to Finance
M ni ster Tun Dai mZai nuddi n | ast week to ask himto "get his officials to
pursue the matter", the republic's Deputy Prime M nister Lee Hsien Loong
told Parlianent yesterday.

"Dr Hu's | etter set out the Singapore Governnent's understandi ng of the
| egal issues involved, and requested Tun Dai mto ask the KLSE (Kual a
Lumpur Stock Exchange) to fulfil its legal obligations," he was quoted as
sayi ng.

No other details of the letter were nade avail abl e.

On the KLSE, strong buying support lifted the market cl oser to the
1,000-nmark wi th deal ers noting that foreign investors continuedto
domi nate tradi ng especi ally anong i ndex-1inked counters.

The benchmark Conposite I ndex hit an intra-day high of 979.41 before
profit-taking set intotrimgains in the last two hours of trading to see
the KLCl closing at 953.42, which was still 25.18 points or 2.71 per cent
up on |ast Friday.

So far for this year, the i ndex which closed at end 1999 at 812. 33 has
gained a total of 141.09 points or 17.37 per cent.

The | ast tinme the KLCI cl osed above 950 was nore than two years ago on
August 6 1997 when it finished at 951. 74.

Vol une topped the one billion mark for the first tine since July 12 1999
tototal 1.17 billion shares worth RVMB. 49 billion, conpared with | ast
Friday's 628.74 nmillion shares and RVM2. 47 billion

Asked in Parliament if Singapore had set a deadline for Malaysia to
respond, Lee saidit was "alittle premature” to specul ate what the city
state would do if it could not be solved bilaterally.

"An early resolutionis inthe profound interest of both countries.

The SGX (Si ngapore Exchange) and Si ngapore Governnent continue to be
anxious toresolve the matter bilateraly with Mal aysia, and wi ||l make
every effort to do so," AFP quoted hi mas sayi ng.

Si ngapore Prinme M nister Goh Chok Tong had said he woul d hold talks with
Dat uk Seri Dr Mahathir Mohamad after the Lunar New Year in early February
to hel p break the i npasse, failing which, he added, it woul d have to be
brought to the Wrld Trade O ganisation (WO).

In response, International Trade and I ndustry M nister Datuk Seri
Rafi dah Aziz said in Kuala Lunpur that Singapore has no case because
Mal aysi a has never recogni sed CLOB

As far as Mal aysia is concerned, CLOB was not a formal market which
means there is no case for Singapore to bring the issue to the WIQ she
told reporters after officiating at a national conference on "The Vital
Corporate I ssues inthe NewM | | enni um', organi sed by Mal aysi an | nvestors'
Associ ati on.

Despi te nunerous private sector offerstoinitiate the mgration and
staggered rel ease of the estimated RML7 billion worth of securities | ocked
in a special account with Singapore's Central Depository Pte Ltd (CDP)
si nce Sept enber 1998, the affected i nvestors have continued to hol d out
for a better deal



Thi s had pronpted both Dr Mahathir and Dai mto advise the CLOB
shar ehol ders to consi der the exi sting of fers i nstead of continuing to wait
for ever "inproved" proposals.

Because of the inpasse, the nomi nee status of the CDP to hold the
securities on behalf of the owners had at the end of | ast year al so been
extended for a further six nonths. Foreigninvestors were neanwhil e nore
interested in boosting their exposure on the Mal aysi an market than the
CLOB i ssue.

"W are taking a lot of orders from Si ngapore and Hong Kong and retail
interest is comng through as well,” said a dealer with a foreign
br oker age house.

Si ngapor e- based fund managers were reported to be re-balancing their
portfolios in favour of Mal aysi an securities, which contributed to the
republic's market recent decline. The Straits Tines Industrial |ndex
dr opped 50.49 points to 2,342. 04 yest er day.

Anot her deal er froma top foreign brokerage disclosed that all of its
clients, mainly North American funds, are already in the market.
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