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Si no- Mal aysi an paper project to take off soon

Kamar ul Yunus

AFTER four years of equity problens, the country's first Sino-Ml aysian
pul p and paper joint venture in Sabah, worth RM3.2 billion, is expected to
take off at the end of the year.

It will start with the incorporation of a forest plantation joint
venture conpany between the partners - China state-owned conpany China
Fuxi ng Pul p and Paper Co and | ocal investors conprising |Innoprise Corp Sdn
Bhd (subsidiary of Yayasan Sabah) and Li on G oup Bhd.

The project, covering 220,000ha i n Kal abakan Tawau, invol ves
manuf acturing and the planting of trees to produce witing and printing
paper .

The joint venture conpany will start planting trees by the end of next
year, followed by the construction of a factory by end-2003. Production is
expected to start in 2006 or 2007.

Details of the project were nade avail able by parlianmentary secretary to
the Mnistry of International Trade and | ndustry Fu Ah Kiow in Parlianent
yest er day.

He was replying to a question by M Philip Benedict Lasi nbang (BN
Penanpang), who wanted clarification on the status of the pul p and paper
proj ect.

Fu al so produced the inplenentation schedules of the project to the
House.

Earlier reports said the Lion Goup would get a 20 per cent stake in the
proposed pul p and paper project in Sabah. The Chi nese Governnent woul d
take up 40 per cent, while the Sabah State Governnent woul d hold the
remai ni ng 40 per cent.

It has al so been agreed that the Ml aysi an Government will hold one
gol den share in the project to snoothen the process of finalising the
joint venture.

In addition, it has been decided that the Ml aysian parties, including
Lion Goup, will hold 60 per cent of the forest plantation and 40 per cent
of the proposed pul p and paper mll.

Fu said the mnisterial neeting between the two Governnments in Beijing
on Cct ober 29-31 had resol ved various issues which had hanpered the
i npl ementati on of the project. These include the Environment | npact
Assessment, inplenmentation schedul es and fi nanci ng.

"Wth the problens solved, it will help speed up the inplenentation of
the project," he said.

He reiterated that the Governnment will continue with the project as it
is inmportant for the country to reduce its pulp and paper inports.

At the sanme tine, the project can also help devel op technol ogy to
process the country's oil pal mbiomass into products with better economc
val ue.

Mal aysi a produces sonme 13 million tonnes of oil pal mbionmass a year. The
bi omass cones fromenpty fruit bunches, pal mfronds and oil pal mtrunks.

This waste can be turned into pul p and paper and nedi umdensity
fi breboard, and the Chinese can help with the technol ogy and capital to
carry out the process.

Mal aysia al so i nports sonme seven mllion tonnes of pulp a year.

The proposed pul p and paper project can only produce sonme 750, 000 tonnes
of pul p annual ly.

Lion G oup's Lion Forest Industry and Sabah-owned | nnopri se had si gned



an agreenment with China's Fuxin Pulp and Paper in Beijing in August | ast
year to set up the joint venture on forest plantation and the pul p and
paper project.

The event was witnessed by Prine Mnister Datuk Seri Dr Mahathir

Mohamad, who was in China at the tinme for a working visit.
Earlier in 1997, Lion G oup, the Sabah State Governnent and Chi nese

authorities signed a menorandum of understandi ng on the project, which was
reported to be China's biggest investnent outside the country.
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