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SM LE SCHEME TO PROVI DE LOG STI CS AND FI NANCI NG TO SM S

SUBANG, April 7 (Bernama) -- Konsortium Logistik Bhd (Konsortium today
| aunched its SM Logistics Enterprise (SMLE) schene to provide |ogistics
and financing assistance to small and medium (SMs) scale industries in
line with the government's call to help SMs grow h.

Through the strategic tie-up with Milti-Purpose Bank Bhd, Konsortium
woul d support the growmth of SMs by providing significant sophisticated
| ogi stics capabilities and nmake avail able special financing facilities that
woul d hel p reduce the cost of inventory for the SMs.

Launchi ng the schene, Transport M nister, Datuk Seri Dr Ling Liong Sik
appl auded the SM LE schene for being the first of its kind in the logistics
sector to be proactive in offering services to SMs

"The schene helps to not only support the growth of SMs with ful
| ogi stics capabilities and superior service quality but also offers
subsi di sed SM financing through their partnership with Milti-Purpose
Bank, " he sai d.

He said the provision of those capabilities and facilities would enable
the SMs to fully concentrate on their core business while Konsortium and
Mul ti-Purpose Bank woul d take care of the |ogistics and financing.

"Such a smart partnership will enhance the devel opment of SMs and
subsequently increase their contribution to the econony,"” he said, adding
that |ogistics were the backbone of SMs as without good | ogistics
servi ces, export woul d not be possible.

Quoting the 1992 Annual Survey of Manufacturing Industries, he said
SM s accounted for 84 percent of the total manufacturing establishnments.
However, their contribution to total val ue-added and enpl oynent was only 28
percent and 33 percent, respectively.

Ling said, in recognition of the increasing inportance of SMs to the
econony, the governnent had adopted a two-prong strategy -- the first was
to pronote production efficiency while the other was to consol i date,
strengt hen and extend the outreach of existing SMs programes.

"These include nurturing of entrepreneurs and enterprises through
training, providing business opportunities, as well as financing and
supporting i nfrastructure,” he said.

Konsortium s executive chairman and president, Mrzan Mahathir, said
the intention of the SMLE schene was to nake SMs conpetitive by hel ping
them manage their inventory better thereby enabling themto i ncrease orders
and thus gi ving Konsortiumnore business.

He said through the scheme, SMs which were currently custoners of
Konsortium would enjoy working capital facilities at very attractive rates
t hrough Ml ti - Pur pose Bank

Mrzan said as a |l ogistics service provider with years of experience in
nmovi ng inventory for a diverse set of custoners, Konsortiumwas in a unique
position to help the SMs.

"We can help stream ine the supply chain for themthus enabling themto
i ncrease custoner satisfaction, naintain an optiml inventory level, even
i ncrease turnover without significantly increasing their working capital,"
he added.

On the financial scheme, chief executive director of Milti-Purpose
Bank, Ng Si ek Chuan, said eligible SMs did not have to pay hi gher than
five percent on interest rate as conpared to the usual six percent SM |oan
interest rate.



"W are able to offer a SM financing package that is priced well bel ow
the base lending rate of financial institutions,” he said, adding that the
aimwas for the SM conpany to tie-up with Konsortiumas a business
partner.

Ng said the range of financing was from RM200, 000 to RML.5 miIlion per
custormer and it did not require any tangi ble security.

At the sanme function, Konsortiumalso signed a sale and purchase
agreement with Volvo Mal aysia Sdn Bhd to buy 75 units of their new FMLO and
15 units of their FL7 prinme novers worth a total of RMR2 mllion.

The prime novers would be used by their haul age and trucki ng operations
to enhance their services throughout Peninsul ar Ml aysi a.
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