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S pore: Package of bilateral issues includes Ml aysians' CPF savi ngs

THE Si ngapor e Hi gh Commi ssi on said t he i ssue of Peni nsul ar Mal aysi ans'
Central Provident Fund (CPF) savings was i ncluded in the package of

bil ateral issues being discussed by Singapore and Mal aysi a because t he
previ ous approach of treating themseparately failed to produce results.

It was proposed by Prine M nister Datuk Seri Dr Mahat hir Mohanmad and
accept ed by Singapore Prime M nister Goh Chok Tong that the nmatters be
di scussed as a package by senior officials fromboth countries, it said.

"Goh and Dr Mahat hir had agreed during the neeting i n Hanoi on Decenber
17 1998 to i ncl ude t he i ssue of Peni nsul ar Mal aysi ans' CPF savi ngs as part
of a package of bilateral issues that woul d be resol ved toget her.

"The two prine mnisters al so agreed that t he package shoul d i ncl ude the
I ong-termsupply of water to Singapore, the Points of Agreenent, the Royal
Si ngapore Air Force's use of Mal aysi an airspace, the | ocation of
Mal aysi a's Custons, | mmigrati on and Quarantine facilities and the CLOB
securities," it saidin astatenent rel eased i n Kual a Lunpur yest er day.

In confirmng that Singapore's Acting Hi gh Conmi ssioner M Chin Hock
Seng had net Mal aysi an Trades Uni on Congress (MIUC) president Datuk Zai nal
Ranpak on Thursday, it said that the MIUC had submitted a written request
to the Singapore Prinme M nister urging the Singapore Governnent to permt
Peni nsul ar Mal aysi an wor kers ret urning home upon conpleting their
enpl oynment contracts to withdrawin full their CPF savings.

Chin noted that the i ssues in the package had been negoti at ed separately
for some tine prior tothe two prinme mnisters' neeting in Hanoi,
according to the statenent.

Seni or officials of both countries had subsequently held three nmeetings
- March 11 1999 in Singapore, April 21-22 1999 in Kual a Lunpur and May 27-
28 1999 in Singapore - to discuss the package of issues.

The CPF i ssue was discussed on all three occasions and it is Malaysia's
turn to host the next neeting.

Si nce August 1 1995, all foreigners working in Singapore, including
Mal aysi ans, are no |l onger required to contribute tothe CPF. In addition,
exi sting Peni nsul ar Mal aysi an CPF account hol ders enjoy a nore |i beral
wi t hdrawal reginme than their Singaporean counterparts, Chin said.

Peni nsul ar Mal aysi an workers may withdrawtheir entire CPF savi ngs upon
reaching the age of 50 if they have not worked in Singapore for the
precedi ng two years, unlike Singaporeans who can only w thdraw their
savings at age 55, after setting aside the m ni numsum according to Chin.

The Acting Hi gh Conmi ssioner al so said the CPF wi thdrawal conditions for
Peni nsul ar Mal aysi ans are different fromthose for Ml aysi ans from Sabah
and Sarawak and ot her foreigners because of the cl ose historical |inks and
geogr aphi cal proxinity between the peninsul a and Si ngapore.

Many wor kers shuttl e frequently between Peni nsul ar Mal aysi a and
Si ngapore. "Unli ke other foreigners, workers fromPeni nsul ar Mal aysi a
often return to Singapore to work after a period of absence. This is
sel domthe case with those fromSabah and Sar awak and ot her foreigners.

"Hence for practical reasons, the withdrawal conditions were rel axed for
this group and constitute a privilege conferred onthem It is not a form
of di scrimnation agai nst Peni nsul ar Mal aysi ans.
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